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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SCEAUIE D)....cvevrvecernriceirieseesseeeisesisee et sssessssesssesssesssesssssssssssssssesssanens | seessssseenns 1,993,072,139 | oovoeceerireeineieenineens | eveeeeeeens 1,993,072,139 | ..cocovevenn. 1,810,587,267
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS. .......cvieiiiecietee sttt [ eniee st | e | et 0 [
2.2 COMMON SIOCKS......veuorveumreenrieresssrissresssesseesisess s sessseess s sssssssnenss | crsnessenend 4,575,236,346 | .....vvvreerrirncirenrinenns [ e 4,575,236,346 | ............. 3,880,758,909
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o [ s | s | e (U
3.2 Other than firStlIENS..........cuevieieieccecce ettt ss s sasseans | evenessesssesessesesesans 5,001 | oot | e 5,001 | oo, 7,308
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....vvvereseeeseesssessssessssesssssssssessessssssessessasssessessasssessessssssssssssssssssssssnsensans | sssessssssessasssens 2,705,082 | ..ovveeernieirceinienens | e 2,705,082 | .coovverrvreinnnns 2,792,243
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....125,148,447, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SChedulg BA)...........ccoeiveieuieeieecieeeee et essnssns | evesiessesssenns 92,007,855 | ..o | e, 92,007,855 | .cooevvererrne 81,790,353
8. Receivables for SECUMIES............ccuiuiiiriiirisieisrerseri s sessessisenieas | ssisesenenennnees 2,959,659 | ..o | s 2,959,659 | ...ccoccvvrinnn. 13,637,525
9. Aggregate Write-ins for iNVESEd @SSELS..........vurirrrerieireee e enenina
10.  Subtotals, cash and invested assets (Lines 1 to 9)
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)........eveerrrerrererrerereineereereinees [ cnerrreeessnressiesnsesssees [ ernriesesnnsesesnnsesennne | ceneennssnsessssnssessnssssssenen [0 SRR
12.  Investmentincome due and 8CCTUEM..........cccoumriiriiniriniiriinieisnssi s | oo 28,071,195 | .o | e 28,071,195 | .o 25,315,396
13.  Premiums and considerations:
13.1  Uncollected premiums and agents' balances in course of collection.............cccceveveeens [ covirerereinen. 368,961,590 | ..covovrrerirnns 3,874,545 | ..o 365,087,045 |...ccovvnnne 287,147,993
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
13.3  Accrued retroSpPECtiVE PrEMIUMS........c..cvevuiiueierer ettt ssssesssssesnss | sessesssssesssssssssessssessnsesins | sresesssssssssissesssssssssessess | ceviesesssssssssessssessessesnd [0 OO
14. Reinsurance:
14.1  Amounts recoverable from FEINSUIETS............c.ovrinriineinrinnneiniesisessneesseesinsiens | ceveniiesienes 104,058,446 |.....occovvververnriircrnerines [ v 104,058,446 |.........co..... 143,701,934
14.2 Funds held by or deposited with reinsured COmMpanIes.............ccocevevererrveinevevereeeens | coevereeeeiiis 30,647,847 | ..o | v 30,647,847 | ..ccovevvnee. 7,047,280
14.3  Other amounts receivable under reinsUranCe CONITACES............courvererinnrierinneinnines | e | e | e 0 [
15. Amounts receivable relating to UNINSUTEd PIANS........c.vriererrieinrirrireineiseseessessessssessssssnsses | cessesssessessssssesssssssessssnns | avnssmsssnsssssnssessessnssesnnss | vsessssnssssssmsssssesssnssessens [0 U
16.1 Current federal and foreign income tax recoverable and interest thereon............cccocevceveens | coverisiieinenn. 66,450,444 | ....oovvvreieeereeceeiens | e 66,450,444 | ....coeverne 19,191,157
16.2 Net AEErTEd tAX @SSOL. ... . vuureeiereeie ettt ss st ssesnssnnes | etssssssssssnsssnssssssssanssessessss | ensesessnsssssnmssessessasssessassans | censesmssssessssmssessssssnssessn (U1 [
17.  Guaranty funds receivable 0r 0N dEPOSIL..........coceieriiiieiiesice e | oeresessesesenens 2,991,816 | .oveeeeieieeiersnesens | e 2,991,816 | .coeerrrierinnne 3,315,367
18. Electronic data processing equipment and SOftWare............cccuvvevecerreeinerieveceee s | oo 5,914,555 | oo | e 5,914,555 | oo 8,423,701
19.  Furniture and equipment, including health care delivery assets (§.......... (1) USSR ISR 18,269,202 | .....covvveve. 18,269,202 [ ..o [0 TR
20. Net adjustment in assets and liabilities due to foreign exchange rates............ccceveveierveeies | e e | ceveriesesieessssesseieneen0 | e
21. Receivables from parent, subsidiaries and affiliates..........cccccrevrriereiiesienneisneeeniiens | cvereiernneerenni 8,147,072 [ e | e 28,147,072 | o 62,014,227
22. Health care ($......... 0) and other amounts reCEIVADIE...........c..ovurirerrererieiereereieeereieeenees [ e [ ereeeiesiessnseessessessesesnne | cereenssessesesssssesssssssssesen [0 ST
23.  Aggregate write-ins for other than invested asSets............ccovecvcvcicieeneseieseesesesesssiens [ 483,034,691 |...ccooovnnnn. 384,893,444 |.......cc........ 98,141,247 | .o 74,313,047
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......ccuuvvmmrrererimerineeeesesesseessessnecssesssssssssssssssessssesssesssssssnes | erssesssseens 8,386,317,048 | .....cooevvvne 407,037,191 | oo 7,979,279,857 |............. 6,974,548,101
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........ccueeve [ rrrrrrrrersisniisiesesiisieiins [, | e [0
26. TOTALS (LINES 24 AN 25)..........couurrererieieriireriseeeiceeieesissees s sseissssssesssesssssssssssessnssssnss | crsseesnseens 8,386,317,048 | .....coco..... 407,037,191 | ... 7,979,279,857 |............. 6,974,548,101
DETAILS OF WRITE-INS
0907, ettt Rttt et | ceeninesst et senns | ettt | e (U R
0902. ..ottt nsssnns | cenrinenst st | frenes e | e (U RO
0903, .ottt st | cetnineset et esnsenns | ettt | reese s (U R
0998. Summary of remaining write-ins for Line 9 from overflow page........c.cccovveveeuvvvevereesvineeies | covereeeseeeceeseeees (01 R (01 T (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Lin€ 9 @bOVE)...........vvvveiveeeriereiieeieeeeeeeeees | e (U [ (L (01 IR 0
2301. CSV Life INSUFANGCE. ......vvrvevrerirerieesieeiessesessssessiessenssssesssssssssssssessessssesssessssssssssessens | svssnessssesssnnns 53,571,367 | oo | e 53,571,361 [ .o 47,357,209
2302. PENSION ASSEL.......cvuucvururirereierieesiseeisestsessesissesssesse st nessssssssesssesssns | sevessseesssens 344,617,819 | .o 344,617,819 | oo (U R
2303. DiIrector COMP PIaN........oovvrreeecereiimeesereesseesssnessseessssessssssssessssssssssesssssssssssessssssssssssssesss | sessssssmssssnneees 3,821,660 | ..o [ e, 3,821,660 | .cooovverrreers 3,563,731
2398. Summary of remaining write-ins for Line 23 from overflow page 81,023,851 40,275,625 40,748,226 23,392,107
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........oureererinrerssreessreessreenssnsssssens | sevesseeesnens 483,034,691 |.....ccooeeene. 384,893,444 |......ocooeenne. 98,141,247 [ ..o, 74,313,047




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. Losses (Part 2A, LN 34, COIUMN 8).........uuuuerimrrirriierieeissimiesssesss s ssseesssse st ss st eens | conenissenions 1,790,391,323 | ..oovvveenee 1,551,475,519
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN B).........c.coeeuremrerrerrnneeneenennenensinnnees | coveneeneninnes 55,857,348 | .ooovrorreen. 47,686,560
3. Loss adjustment expenses (Part 2A, Line 34, COIUMN 9).......c.ocuiiiiirieieiississsss s siess st s st ssssssssssssssssssssssssenss | sssessesssnssnsns 135,189,899 | ..oovvvrrrinne 121,392,138
4. Commissions payable, contingent commissions and other SIMIlar ChATGES.........vruriririririreresreesiessee e ssessesses | sessesnssssessssssssssssssessssssnsses | sesessssssessesssessessssssessessesenns
5. Other expenses (excluding taxes, lICENSES AN fEES).........ccuiruririiriierieiesesie e s sttt ss st s s nsaens | evsessesssnssesns 158,593,728 | ..ocvevrrerine 157,329,737
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES)........cccveviuiveiiiciiieiecteteee e sstesseses | evsesiesinsesannns 21,149,380 | ..ovvvevreenne 11,028,243
7.1 Current federal and foreign income taxes (including $.....38,550,000 on realized capital gains (I0SSES))..........ccov.erreerreimerrremerserseieesseesssens | ceverireiesiesnnns 47,682,897 | oo 44,100,079
7.2 Net deferred tax liability 195,475,000 156,547,000
8. Borrowed money §.......... 0 and interest thereon §......... et R RE Sttt st ent e tens | enresansnteseesesensesnnsesnnnents | cressetretenre sttt en e
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....233,182,803
and including warranty reserves of $.......... )ttt bbb bbb st bbb ent st tesenns | evieiinsineas 1,108,219,162 | .............. 1,079,882,541
10, AGQVANCE PIEMIUMS. ....vuoeveureerieseeserseeessestseessesssessseess st sess e st b 488188 E b RE bbb bbbttt enb e | Hesbsees bbbt bbbt eenes | Hoenbseent b sene bbbt
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........covurururrrerrerrirnirnssnrereesessssssesesssseseesssesssessssssssssssssssssssssssessessssssessans | sesessmssnssnens 141,706,174 | ooovvenne 133,571,890
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColumMN 19)......cccuoiiiiicriieesieee e sssssssnns | cvevieiesissesnns 34,002,910 | oo 17,041,556
14.  Amounts withheld or retained by company for aCCOUNt OF OtETS...........c.cvoieevieieceee ettt sssssens | eveesessenaesensaes 8,281,294 | ..o 8,491,323
15.  Remittances and items MOt AIOCATEA. ...t | etinsssssienii s 1,357,901 | oo
16.  Provision for reinsurance (SChEAUIE F, PArt 7)........c.c.cuiieiiieiseeieece ettt sttt s ss b sse s sesassaensnns | sbesessesissesanns 18,670,239 | .coocveerirnee. 18,636,888
17.  Net adjustments in assets and liabilities due to foreign eXChange rates..........ccoviiiiciice s | cresieiesissesnes 38,475,046 | ..coovverrinnn 49,496,060
18, DraftS OUISTANGING ... ..cveeeieeeicie ettt s st s b8tk Es st st e s st ensenssessessentans | 2enetsnesnntsnssnntastanssnstensanstens | sbestesssstessanssestessanssessessanes
19.  Payable to parent, subsidiaries and AffiliAES...........c.evurirrireiiiieiesee sttt sentas | srebiess st sttt sns st enstens | srentens st es et siees
20, PAYADIE fOF SEOUMHES. ... .v.erveuuererseeeseeeseeeeeseeseeeeeseessseessseesssee et es s 88 885888ttt nsntenns | oneesnessesesss 9,904,845 | ....covvvrereen. 36,402,090
21. Liability for amounts held under uninsured accident and hEaIth PIANS............c.cccueieieiriicieee s ssesesses | sessesnssssssssesssssssssessssssnsses | sssessssssessesssessessasssesessessans
22. Capital notes §........... 0 and interest thereon §......... 0ttt R ettt nnt | eeteeti et st ns s st | nesbnsti sttt
23.  Aggregate write-ins for liabilities B [ 10,103,534
24. Total liabilities excluding protected cell liabilities (LiNeS 1 throUgh 23).........c.errireeieieeieseise ettt sssssssssssssssssessessesssesss | onesseseenns 3,775,060,680
25, Protected Cell NADIIIES. ..o |t | s
26.  Total liabilities (LINES 24 ANG 25).........ccuuurivereeieeeseeeeseseesssseessee et esess st esss sttt sttt nessnnnns | crissssssssies 3,775,060,680 | .....cc..... 3,441,757,376
27.  Aggregate write-ins for SPECIal SUMPIUS FUNAS............cvuuivuriieieiteriieei ettt enies || ebresboneesesise s (01 0
28, COMMON CAPILAI SEOCK.......cviuiveicteicie ittt sttt ba bbbt s bs b ettt s s b b st s s s ssssansessnsntsses | absebessssesssssessssesessesensestens | evsesisssntessnssesesse s s ssnseneas
29, PrEfErTEA CAPITAl STOCK. ... .ureuereueeseeesecieiisi sttt bt [ Heebe ettt | eeseeb et
30.  Aggregate write-ins for other than special SUMPIUS fUNDS...........covvcueiecieiieicic ettt s s s essesenns | evsesssssssessessenas 1,250,000 | ..coovvverereee. 1,250,000
31, SUMPIUS NOES .. eueeueeeeeres i esereseesesseeeseese s s8££ a8 2828408828284 5 88805 E £ e en et een st entnssentens | essentnsnsnntant st nnsantentnnne | ensensrensentens st st ens e nr st enene
32, Gross paid in and CONHDUIEA SUIPIUS........c..cuiveiriieeiiiieieie ittt sttt b s bse s b ss s snsens | ebsesenssnsesnssssessessessssessenas | sressssssessessessssassestessnsesenee
33, UN@SSIGNEA FUNGAS (SUMPIUS)......cvveivcrieeiie ettt ettt ettt b s st s s s st e s s s s s s ssesssnsesnsans | ceesnsessanes 4,202,969,177 | .............. 3,531,540,725
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0) ettt er ettt sttt sressentn | netsnenstnesnst st ens et ensestnnss | srtentaestens ettt rentas
342 ... 0.000 shares preferred (value included in Line 29 §......... 0.ttt et n st st s s bensnnenes | sressnsissessessesessesensessnsantanss | erietensssessentessntes s n s entns
35.  Surplus as regards policyholders (Lines 27 to 33, 1ess 34) (Page 4, LiN€ 39).......cocuviviiieeieicrsieie ettt sessesssssesens | cresesrssnes 4,204,219177 | .............. 3,5632,790,725
36.  TOTALS (Page 2, LINE 26, COL. 3)......ocouverreeerererieceieeiiireesiseeieeesiesees s ssssse s sesss st ses s sssssssssesssesssssesssssssssnssssnsessnens | eevereseesnnes 7,979,279,857 | .............. 6,974,548,101
DETAILS OF WRITE-INS
2301, MiSCElANEOUS ACCOUNTS PAYADIE..........cuiiiirireiiieseie ittt sb st s st nssnsesnnensensens | nesesssssessnsessas 10,103,534 | .coovvrvrerene 7,298,023
2302, MEIGET ACCTUAN.........vuveveieivieceee ettt ettt ettt et s et s e s st t e s s s s s et b e bae bbb st bbb bbbt b s s sa et en s s e s bs st ssssnns | sebissesssssssensssesssssesensessnsas | sestesissassensensns 1,060,490
2303, PAYDIE 10 ALM.......couieiriiiirieesiresi et esss st | eent sttt | et 317,239
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAGE...........cuuruerurerieiereireeiecinei ettt et ssnssessns | teetssssesssssnsssessessenssnssnes O [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)....
27070, R8RSR 8RRt | ekt eeen ettt nnt s | ettt
2702, oot RR RS £ R R RR R R S R R | eeseenn et | ettt
2703, ettt R R8RSR Rt | eebs e en ettt nnt s | ettt
2798. Summary of remaining write-ins for Line 27 from OVErlOW PAJE...........rvieiiiriiiieseiseriseesiess s ssessiessssssssssensssssnses | seessssnessnesessensnessessed (0] 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuiiuieiiicieis ettt sttt sssss s esses st sssesses s sssnssessssnsessssenssssessssensns | snsessossesssossssssssnsessessssad 0] oo 0
30071, GUAIANTY FUNGS......ucvurieiereresceeseesesessessesssessessseasee s sssee s ss st see s s s ee s8££ e84 8084288582888 a8 se e s sttt en st ens st ansins | esnessnsnsnesns 1,250,000 | ..coovvverrene. 1,250,000
3002, oottt R8RSR | ekt ettt | ettt
3003, oottt RS £R8ER£E £ EE£ £ RR £ E R S R R RS e st | eetseesteent et st ssnnsntns | eeennees sttt et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........ccucviiiiciiieeisiesssssses sttt ses s sssssnsas | sessssstessessssssessessesssessenes (0] IR 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE). ... ruruuieriiieieeiriessessessaessessssenssneses st sesens st snssnssesssssssssessesssssssssssesssessssensssssessnnsans | esssssssssssnsssssns 1,250,000 | .o 1,250,000




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNe 34, COIUMN 4).........coviiuriiiereieieeieseite et tess st bbb sae s st s bessssessssnsssnns | sbessssaesansnns 2,236,887,916 |................ 2,147,726,287
DEDUCTIONS
2. Lossesincurred (Part 2, LINE 34, COIUMN 7).....c..cuoiviiiiiieeicieei ettt st bbb st st ssntenss | sebessessessesas 1,118,372,785 | ...cvvrverrea 936,572,748
3. Loss expenses incurred (Part 3, LiNE 25, COIUMN 1).......vuiiiiriveiciieiceeiceeees sttt sa s s st s st s ssssnsans | sveessssissesnsinsas 75,113,579 | .overeen 104,096,587
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........cocuiviviiiiieieieieie et ses s sss st sssses s ssssessesessns | svessesssessseesees 534,078,673 |..coevverrrnnn 547,348,286
5. Aggregate write-ins for Underwriting dEAUCHIONS...........coruririrircirie e sssee e ssess e ssee s ssssnssesssnssessensnnss | srssssssssssssnsssssssssnssssssnsssd | seessomsssssessnssssssessnsesseseees 0
6. Total underwriting deductions (Lines 2 through 5). .1,588,017,621
7. NetinCOME Of PTOIECIEA CRIIS........u vttt ettt ettt sttt ee st s senssessessentsessennens | stssssssssesssnssssenssnsnsensenssnns | sebsssssssssssnsssssensassnssesssnssnes
8. Netunderwriting gain (10ss) (Line 1 MINUS LINE B PIUS LINE 7)......curuiuuieriinierriieirieseee ettt sttt sestessessssssessessssssessessessssssesss | sesesssssssssessnns 509,322,879 |...ccccovvvrrenen. 559,708,666
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).........cuieieiiieiieceeee et 131,757,725 135,003,647
10. Net realized capital gains (losses) less capital gains tax of $.....38,550,000 (Exhibit of Capital Gains (Losses)).... L 71,593,914 [ 52,826,849
11, Netinvestment gain (I0SS) (LINES 9 + 10).......eru ettt ettt s s ees st s bbb s s sttt 203,351,639 187,830,496
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....49,305
amount charged off §.......... 0]ttt bbbttt enneens | srbieetn et 49,305 | ..o (1,215,039)
13.  Finance and service charges NOt iNCIUAEA IN PIEMIUMS.........cvivirriririerieierieie ettt ettt s st sss st ens s st st enssessesssnssessens | sessesssessessesssnssessesssnssessmnssns | sessesssessessesssnssessnsssessnssnnsnns
14, Aggregate write-ins fOr MISCEIIANEOUS INCOME..........covuiuriuirieieeie sttt ettt sse st nb s s ...923,102 (2,902,421)
15.  Total other income (Lines 12 through 14) ...972,407 (4,117,460)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME TAXES (LINES 8 F 11 15)....eiiiiiieiiicie ittt bbbt | eenbesstenssneeas 713,646,925 | ....ccoovvvvnvn. 743,421,702
17, DIVIAENAS 0 POLICYNOIAETS........oucveieeieietiiiseie ettt et bs e ee s s sb sttt st sse s s st es s s ensestessnss | ebsesssssnsessnsnssnsessnssnsessensans | sressessessnsessnssesensassassessnsanees
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeS (LINE 16 MINUS LINE 17)......uvveieevieeeeeictestee ettt sttt et s sttt s sttt en s s s ssntessnbensans | evsesiesinsesnees 713,646,925 | ...covvvvrerene 743,421,702
19.  Federal and foreign inCOME tAXES INCUITEA............covueiiveciiee ettt s bbb sttt s s bbb e s s s s ssesansnsesenbees | aensesssssnsesnees 187,854,041 [....cocconven. 241,942,233
20. Netincome (Line 18 MINUS LiNE 19) (10 LINE 22)......c.ouiuririeireirrireiereissireeissisetssesessessss s sses sttt ssessssssssessessssssnssessnses | eoeesereseeseenres 525,792,884 |................. 501,479,469
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COIUMN 2).........c.ovueiveicreieercicreeereee e sessseenes | cvenvesisisenas 3,532,790,725 |................ 2,833,294,640
GAINS AND (LOSSES) IN SURPLUS
22, NetinCome (rOM LINE 20)........cuiiieiireieie ettt sttt et b b bee bbbttt st bbb sen s b s st s s sansensens | sbesnseesensesenes 525,792,884 501,479,469
23.  Net transfers (10) from ProteCted Cll ACCOUNTS...........cuururerieeeereirreeeesseeeeeseesees e es ettt ettt esssest st st essenssnsss | wteeseessessessanssessessanssnssessnens | coesssmssessessanssnssessansssssnssnsens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....42,290,000............cccc.cormrrrmrrirerrrnneissssensssssssssssessssssses | esssessssssinns 168,421,735 188,029,041
25.  Change in net unrealized foreign exchange Capital GaiN (I0SS)......... e ruurururrurrrereireereeereereeseeases sttt es bbb 11,021,014 | oo 12,115,772
26.  Change in Net defErred INCOME tAX........c.ceiiveiiciereieie sttt s bbbttt en s bbbt s st en s s s st st snsnnans | senbessssessnsansanses 3,362,000 |..ooverrrcrne. 17,856,000
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COIUMN 3)........coiurruiirreneineineineinsinssnseesessssessessssssessssssesssssssses | eeseesmesssensennes (30,295,485) | .......ovvrrrrenee 33,219,152
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1).... 1,156,856
29, CPANGE IN SUMPIUS NOES. ... ..euieueereeseiescictees et seees st ee et ssee st s eese st et s st s R8s £E 42 £ 2R84 EeeE 2R n e se s s enbeebsessessentns | 2heesessessessanssessessanssnssessanens | cbesssmssessessanssnssessaneessessanens
30.  Surplus (contributed to) withdrawn from ProtECIEA CEIIS...........eirieiceereeieei ettt se sttt snstnes | stsessasssessssssesessestssssssessnes | sesestosssessestsessesses e ssessnssanes
31, Cumulative effect of changes in aCCOUNING PHINCIPIES.........c.vvuiviveiieiciiice ettt sttt en s st sssnaes | ebsbessssessessessssesnssesantestenss | evsesississessessessstes s bensansans
32. Capital changes:
321 Paid iN.coiecieeee e
32.2 Transferred from surplus (Stock Dividend)
32.3 TrANSTEITEA 10 SUMPIUS.......cvuivieceiisiee ittt ettt ettt s stk s bbb s bbb s st ba et ses st n s st st ensens | ensesansstessnssesensessnsssssnsensens | sbessessessssesinssesessessessessntnee
33.  Surplus adjustments:
331 PAIA IN. ettt f SRR S SRS RE AR e bbb
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred fTOM CAPILAL........cccviieirieres ettt et s bbbk a bbbttt
34.  Net remittances from OF (10) HOME OffiCE........cciuiiieiiiisicsee et sa st ssnsessnsns | sbsebesssnsessessessssessssesantestenss | evsessesssessensessstes s sensansns
35, DIVIAENAS 10 STOCKNOIABTS.........couieeieiceeiiei it ee bbbttt | atbesbsnssessestaes e nsentensensentens | sebsbnnssenb st s nebaees
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 miNUS COIUMN 1)........cuiiriieiisiieriesssiesssiesiesessesse s ssssssssens | svsessssssesssssiesssssessssssessess | sssssessssssessssessesessesssssanes
37.  Aggregate write-ins for gains and 10SS€S in SUIPIUS........c.cccuvvevverrcirereerisriiennns ....(6,840,365)[ ..o (54,360,205)
38. Change in surplus as regards policyholders for the year (Lines 22 throUgh 37).........cceuevinieeinsesssiesiessssessssssse s ssesssesessessesss | ssssssassssesenes 671,428,452 699,496,085
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 35).......cccovveurirereierniiniienieisnissenienns | cevvsiessensenn 4,204,219177 {.cocvvernnee. 3,532,790,725
DETAILS OF WRITE-INS
0501.
0502, oottt ettt R R R EER R R R 1R RS AR bbbt nt s | Hetb e ee bbbttt bt | chiesb bbbt
0503 oottt er bbb eS8 RS R RR Rt nt st nt s | ettt bbbt | chient ettt
0598. Summary of remaining write-ins for Ling 5 from OVErIOW PAGE........ccccuiiiiciieiccestessssssesss st ssnnns | evas .0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 8H0VE).......iuiiieiieiiiiiitisceiis et sssesssssessessesessssssssssnssnsssssssessnsessnssssessessessssssssnsesns | sresississessesssssssssessessnsassns (01N I 0
1401. Miscellaneous INCOME (EXPENSE)........vvvrrvrerrmrrrrerrernrinns 2,479,786 ..(19,232)
1402. Balances Charged off................. ..(135,149)]... ..(620,164)
1403. Gain (loss) on foreign €XChaNge........coovevereeureeeeeeeeensieeseis .(1,421,535)] ... ..(2,263,025)
1498. Summary of remaining write-ins for Line 14 from OVEIfIOW PAGE........ccovverieieieeieieire sttt sss sttt sse s ssessnns | ssesesssssssssssssssssssssssessan (0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)......... ...923,102 |... ...(2,902,421)
3701. Foreign Exchange & Other Adjustments..........ccc.cocvvveennae (6,925,525)] .. .(54,450,484)
3702. Interest on prior year federal and foreign iNCOME tAXES.........ccuurverninrerinieresieiessiess s sssssssssssssssessssssessessssssessessessessessenses | snsssssssssessensessersesss @9y 100 | voveervsrnsnssesesenns
3703, ettt RS R S 1SR R4 RS 1 RS RS Es R s A RR ettt s st | 1entess sttt nnntes | sbsestnest ettt ettt enes
3798. Summary of remaining write-ins for Line 37 from overflow page... | e (01 U 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE)......ouuiueiuieiressiisesisesseseesssssesssssenssssssssesssssssssessessenssssessenssessesssssssssssssnssessssssnssnsnes | sesssssssssssssssseas (6,840,365)f ...ovvrrernirns (54,360,205)




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

CASH FLOW

Currer11t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums COlIECLEA NEE OF FEINSUIANCE...........ocveeviieeice ettt st s bes s sse st s s bessnsassensasaans | evessessssesansans 2,196,547 917 | covvvererne. 2,205,251,876
2. NetiNVESIMENTINCOME. ..o bbb bbbttt | oesbiensienbanssenees 133,492,820 | ...covvoviin 95,183,638
3. MiISCEIIANEOUS INCOME........ooovevieveiiie ettt ettt s e s bbb b s st et s et s s sas s s sse s sessssssssssenses s sesssssssasssnssnsesenses | svsesissssessessessnssssnnees 972,406 [ ..o (4,117,460)
4. Tl (LINES 1 HhTOUGN 3)..eouuverciirnrireeieseiseeessees sttt ettt | cbnesiseenenennens 2,331,013,143 | oo 2,296,318,054
5. Benefit and 10SS related PAYMENLS..........cccoviviieeiiecieees ettt s s st st s s s sssss s st s et enssssessnsasssnaesans | sevsesissassssanssesans 855,243,272 | oo, 865,565,288
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........cccuueiiiieieiicieieieeie e sssssssssees | cevesinesssssssss s sssssessessssssessenans
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS.............cuvveeiiericiieeiiee et sssnenas | eveesissssssanssesans 583,685,812
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) $.....18,489,397 net of tax on capital gains (I0SSES).........coevervrrverreerereeerisreees | esreierissiesnieneees 270,080,510 [ oo, 191,487,796
10, Total (LINES 5 HMOUGN 9)....ovuuvirierirriiriiiciiirieci ettt sns s esntens | eestsensssneesesnees 1,709,009,594 | ......cocovreveenn. 1,684,508,182
11. Net cash from operations (Ling 4 MINUS LINE 10).........cccuuiiririiiieieicieceee ettt ses st ssessesse s s ssessssessensssnes | evsesisssssssssaesand 622,003,549 | ..coovverere. 611,809,872
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
1202 SHOCKS. . cvvveveseeessetee ettt nnntes | eeeeei et 586,592,740 | ..cooovvvreririinens 339,333,301
12,3 MOTEQAQE I0NS.......cocviicceeectecte ettt s b bbbt s et es st et b s sb b b e s et s et bae bbb st esssesebassebesestesessnnans | siebebessebesssiesessnsebenanreeas 2,307 | v 3,494
124 REAIESIALE........vieeeiecii bbbttt | sttt sttt | e 700
125 OthEr INVESIE @SSELS........veuuerisciiiariseieicei ittt | restssesssrensenenenas 30,687,928 | ..o 4,606,362
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS..........coc.cu i | sttt sess s e esss | sressesssessessesssesessses s sssees
12.7  MISCEIIANEOUS PrOCEEAS. .......cvevreveiiceetee ettt ettt s es et bbb s s s s sa s st enses e bessssesessensssesnssnses | sressssssssssesnsansnes 10,253,945 | oo 83,631,713
12.8 Total investment proceeds (LINES 12.110 12.7)....c..cuiuiiiiiiieeeicesetee ettt sb s nsnans | evsesssssssessesaens 1,724,825,048 | ....covvvevrrnn 1,481,348,682
13.  Cost of investments acquired (long-term only):
131 BONGAS....ooevvescirericeie st eb sttt | ereeeie e 1,281,684,739 | ..cooovvvrrirerennne 1,014,928,991
13,2 SHOCKS. . vvvverveseeesaeeeseeesseeesseeeseesmseess e ess e es s e 888188888t nnnten | renesinentennsrnnes 979,031,156 | ..ovvvorverrceenne 1,187,551,970
13,3 MOMGAGE I0BNS......cuivieeiiieteic ettt s s bbb s bbbk b bbbttt s bt nsenta | evsnsansentesinssntessebessnsensentesntens | erebensnsens et s st s s
134 REAIESIALE. ......cvieicte ettt e s bbbt b b s en s bt st st s st besaes | eebesaensesnsessessesessentessessnsstenens | eebesinsaesense e esentenea 156,94
135 OthEr INVESIE @SSEES........veureiiisciiiniiseieeeee ettt | eenteseseenseeninas 30,997,243 | ..o 26,764,310
13.6  MISCEIANEOUS APPIICALIONS. .......vueivererrierieise ettt ettt ens s st st s st s st nnnsensnnsns | sisssesssssssssssssssnnes 26,497,245 | ..o
13.7 Total investments acquired (LINES 13.110 13.6).......ccieiriuririeieieiie ettt ss st sbes s ssss s ssssnsnns | sbsesssssssssssannes 2,318,210,383 | ..o 2,229,402,214
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES.........cuerururirmreeirennseseseessssssessssesssssssssesssssssssesssssenssessessessssssessssssssesss | ssssesssessessasssessassesssnssessenssessesss | sesessarssessessnsssssessnsnsssssanssnsnns
15.  Net cash from investments (Ling 12.8 MiNUS LINES 13.7 QNG 14)........c.ovevevcriiieeicreeees st tes st sssssssssessessssssessesessessenes | evvesessssesssssnans (593,385,335) | ...oovrrrerrcrrnnn (748,053,532)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOES, CAPItAl MOLES........ureeecerirei ettt e ettt bbb s ss bbbt ses e enbens | 4ebetseeteebeessestesseessesses s nesessnsss | Sbesssssessessanssnssessnes et b et been
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK..........c.ceeieiuericieiiciss sttt ss st ssntens | setssssnstessasssessessesssessessasssessesses | stessesssessessanssssessesssesesssssssanes
16.3 BOITOWEM fUNGS........coooieieiiit ittt ettt | sebbe st ses s be bbbt | Cesbees e st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE NADIIIHIES. ..........c.c.evveveveiirieeiiecseeecetes et sesseses | eeveesessssse s ses st sssssessssens | cvessessessesssesssssesss st ssesnbenes
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA)..........ccvverieieicisieeeees ettt ssssssssessesssessssssssssnssssessessssessesessnsssseses | sesrensenssessnssnseneeeess00 1,900 | eiriieiieriisesisesnnas (86,171,155)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccoevrrermeerrereenmeenenens | o 661,500 | ..o (86,171,155)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNg 17).......c.ccccerveerervevererseecieeees | covereeieeieiineineinns 29,279,714 | o (222,414,815)
19.  Cash, cash equivalents and short-term investments:
19,1 BEYINNING Of YBAI.......coucveciicictect ettt bbb bbbttt sae bbb bbbt asn st s s stensnnts | sbesbnssssssstensanes 554,504,394 | ....ccoeverrrinn. 776,919,209
19.2 End of year (LINE 18 PIUS LINE 19.1)......cueveveeeeeeeeereeeveeeeseeteeteee sttt sestes s sensssesssesssasnssesessssesessnssssesssssssssssnsessnsenses | cossessesinsesesseesan 583,784,108 | ......coueuee.... 554,504,394
Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200007 St EE £ EE ettt | ertsneesnne sttt et | ernerr st




ponca stemen ey 20sarve. FACTORY MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 1 Part 1A (Cols.1+2-3)
P 1 OSSPSR STUUSPRTTPROPIT ISR 396,635,098 | ....coooverriirrinne 182,394,427 | oo 187,645,198 | ..o 391,384,327
2. 1,041,810,643 | ..oovoovvrievcis 507,872,928 | .....cccovvvvrmvrrnnn. 496,841,948 1,052,841,623
3. Farmowners MUILIPIE PEFL.......c.curieiireseeeee e | eereieeises e esse s seeseesnsee | ssessesnessssesssesssessessessssesssssssnsss | sosetessassssssssessssesessesassessesssess | essesssnsssssessessesessnssessesessesns 0
4, HOMEOWNETS MUILIPIE PEIl. ..ottt tenees | eesissiesse s st ssssesssssesenses | sresssssesessessnssssessesessssesssssesnnse | eosesesssssessessessssessnssesessessessnsess | essessssessssessessssessassessssesseses 0
5. COMMENCIAl MUIPIE PEL ...t eetesiseees | ceeeeeesse e seessss st sesssssesssessasts | sesesssesessasssessessesssessessesssnssnsss | sessesssssssssnsssessnssessnsssssmesnsanes | siessesssessessmssssssnssmssssensennsns 0
6. MOMGAGE GUAIANTY.....vverrieieiseiesiesieiseiseessseesesssissseesnes e ssssessssseens | essssesssssesssssssessesssssssasssssesssses | sessssssessessnssssessesessssesssssessnse | sssssesssssesessessssessssessssessessssess | tessesssssssssmssessnsessassessnsenseses 0
8. OCBAN MAMNE.......eieeececeee e es et sttt en et e s s s s ensnennenens | eererestes et eeresesreneeeees 751,968 | oo 435,303 | oo 374,820 | ..o 812,451
9. INIAN MAMNE......ooerivericeee st enssnnns | sreesssssssseneesees 44445717 | oo 193,542,978 | ...ooovvvverrnn 227,203,567 | ..ooovveererieerinnns 380,785,128
10. FINANCIAI GUAANTY.......ocvieieiiicieictsetee ettt bssens | essssessessesssssssesssesssssessssesenses | ssesssssssessesasssssessesssessesssssesense | sbissessossesssssessssessnssssessessesssens | essessssssessessesssesssssessssessenas 0
111 Medical MAIPrACHCE = OCCUITENCE. ........vurerercrierirrireireieceissessreiseieene | eessissesesessssssssssssssssssessssesssses | sressssnesessesssssssessesessssessnssesnsss | sesstesssssessessessssessssesessessessesess | essesssssssssessesssessnssessssessesns 0
112 Medical Malpractice - ClAIMS-MATE...........ccccvviuiieieieeiesieieieeiieies | ettt sssess | sressessesses st es s sess s s ssessssens | sebessessessesssssssesssesssssesenssssesses | sbesssssessssessssesassessesnsesenaens 0
12. BAMNQUAKE. ......coieicce sttt seae s ses | eesesessesessssssebess e sssesebessetesenss | sessesesssesesassesebes st s s e sessesebess | seebesetessters e seben b et s s s s snaes | ebesstessinaesan et es st et s st naes 0
13. Group acCident @Nd NEAIN...........c..ceiiieicicic e ieies | ot sssens | ebestessessesess e s ess s ses st ssessbenses | sresssteses e bes s s s ss et esse s sstense | eebesesesessest s et s e a st enis 0
14, Credit accident and health (Group and INAIVIAUAL).........c.ovueierinrirrins [ eorrermrissisrinsississiessssssiesssies | eresssinesesssssesssssesssssessesssssesss | sessessessessesssssssssessnsssssmssssssnss | sessesssessessenssnssessmnssssssssssnns 0
15. Other acCident and NBAIN..........c..cccuiiiiiic i [ e | sreiesi et ess | sebssbb bbbt | eebiesbb e 0
16. WOrKers' COMPENSALION. ..ot sseneses | cressesesseseessesssessesnesssseeneens LS OO OO U RO SPRRIP OO PR ORTTRIN 53
171 Other liability - OCCUITENCE..........cvvieeeieieeieie ettt | crevesnnsessssesssssessssesenees 3,792 [ oo | e ntenes | ettt 3,792
172 Other liability - claims-made
18.1  Products lability = OCCUITENCE. .....cc.vveuieiieieiieitie et isissiesieies | resesnsseesssessessesssssssesssssnssssesns | stsssessassessssssesesesssssessessessssess | sessssessassessssssessesssssssessessessses | sressessessssessnssessssessesssessssns 0
18.2  Products liability - ClAIMS-MATE............curierieieieriiieieieieee st | sttt sttt eessesseses | esteessessesteessessessesssessessenssessees | sressesssessessmsssesssssmssssessssassns | sesessasssessessnsessssesssssnessssssens 0
19.1,19.2 Private passenger auto liability
19.3,19.4 ComMEICIal QULO HIADIIILY. .........oovvverrcieieieie e [ ereitesiesisses st sesess | sesessestessssessessessssesssssessssssesses | seesessssessssensessessssssssasssesssanss | sosesisssssessessesssessnssesssssssases 0
21. AULO PRYSICAI BAMAGE. ... v | cressessesssses et ssssess st ssssessess | sesessessessssessessessssesssssesssssssasses | sresesssssessssassessesssssnsessessnssnsanse | sesesssssesessessessesesnssessssassanses 0
22. AIFCTaft (@l PEIS).....eeveererieeieecrieereeeie ettt ssssentenes | ceesenesesess et enes BT | et | et | eeee et 57
23, FIARIIY. oot | ettt | reess Rttt | cessenen sttt nen | Heeess et 0
24, SUPBY ...ttt et a st nes | ebseaestess et e bbb st bbb b st ns | ebstentesaesess st ss s s s st s et sbenaes | sieseststesebessense s ss s ensesesntenss | aebesesietessest st s e s st nees 0
26. BUIGIANY @NA thefl.........oveieeiee s seinsees | et sse st sessessnses | sressssesessesasesstessesesessesssssesense | sretessassesesr et nn sttt nsesnenntens | essesesnses ettt ne 0
27, Boiler and Machinery.........c.ooueveeererineeenriecsnesessssesisesessesns | seesseersessenesenns 412,512,871 | oo 195,636,905 | .....vvcvvrcreenenn 196,153,629 | ...cvvvvncrircrennnns 411,996,147
28. COAI vttt | seeb ettt | sebieebe bt | eebee sttt | eebeesRt bbbt 0
29. INEBIMAHONGL. ... vvoierie it ens | bbbt ebis | frebsene bbb | Hene sttt | erie s 0
30. Reinsurance - nonproportional assumed Property..........c.coceeerens | covreeneereernseeenennens (935,862) | ...vvvereereerrereeeenssessessanesnesees | wressesesessessesssessssnssssessessnssnsns | esesessessessenssessessenees (935,662)
31. Reinsurance - nonproportional assumed ability.............cccoceieicieeies [ eriirieiciriiiecee s | et sesenss | eoissessessesesses st sessessesssens | essesisssses ettt 0
32. Reinsurance - nonproportional assumed fiINANCIAI INES............coveveres | vrirrinrirrirrinsinsississssiesisssenss | eveesssessessesssessessesssessessasssesess | sressesssessessmnssessssmssssssssmssassans | sesessosssessnsssessnsessnsssssesssens 0
33. Aggregate write-ins for other lines of BUSINESS..........ccvvvviviereiiiniies | e [0 IO {0 RO {0 RO 0
34. TOTALS.....oo vttt ssssss s essesssessessanens | sesssssesessenns 2,265,224,537 | ...cvvveeunenn. 1,079,882,541 | ....ovvvverenn 1,108,219,162 | ...oovvevvrnene 2,236,887,916
DETAILS OF WRITE-INS
3300, bbbt res | £ebetiere sttt s st e sttt | Seseheet st ettt b s ns et tens | ebsesenennt ettt n et ennetnnes | eeessesree et sttt ennn 0
3302, Rt | Hine R Rtk | Seeb et Rttt | eees Rttt | ees it 0
3303, R | £1ee RS EReEeeReeeR e | SeRE e R Rttt | iees et et ettt eennn | eeesenee ettt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page....... | coooeovevennniencienceienes [0 ST (0 TR (0 TN 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).........cccceveer | oo [0 OO 0 | oo 0 | e 0




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating

plans based upon experience.
2

Amount l1Jnearned Amount Unearned ’ Rese:'tve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. BT ettt | eerieeniins 187,496,122 | ..coovvvrrerrins 149,076 | ..o | eeersessisenriessssensieenens | eereeeeeseseens 187,645,198
2. ATIEA TINES.....ovevevirieri s | coeesseessens 496,438,716 | ....ooovrrrrerrinnn 403,232 | .o | e | e 496,841,948
3. Farmowners MUILIPIE PEIL.......c.iueiiieiiereeseeies e ieisrisnies | retesssnsessssesssssessseseseses | eosssessessessssssessssesssssessnss | sesessessessssssssssessssessessesans | rssessessessssessessessssssessnses | sosssessessessssssesesssssnsens 0
4, HOMEOWNETS MUIIPIE PETL......vcvviieiiieteccte ettt | ettt | sreresessesesesiesesssssesssseseses | sessssessssssesessesessssssssssseses | esesesssssssesessesesesessesesssins | sevesessesessssssssssssessesesas 0
5. Commercial MUIIPIE PEFL.......c.evviveririerririeieriseeiseeeeee e | seesssesseesssessessessssesssssssnns | resesssssesssssssessessssnsseseeas
6. MOMGAGE GUAIANEY.....vveereieieireiiieeieiseissesieisisssssie et ssssssenses | crstesnssessssessessesssssseseses | sonssessessesssnssessssessessesnns
8. 0CEAN MAIMNE........oiiiiieicii s | o 374,820 | ..o [ e [ | 374,820
9. INIANA MAMNE......ooeveverireieeesiri e ssssmenes | eerseeessees 226,801,256 | ..ooveorrireinnn 402,311 | oo | e | eereeneesenes 227,203,567
10. FINANCIAI QUATANEY.......cocveiiieiicccceece s esn s | ctetessesesssssssssssesesessesesanss | sresesessesesssiesesssssesssseseses | sessssessssssesestesessssssssssseses | tesssssssssssesessesesesessesesssins | sesesessesesssssssssssesesseseses 0
1.1 Medical MalPractiCe = OCCUITENCE. ........cvvveveecreeeirereisieersisesresisess | creresiesesssssnssssesessssesessns | sreresesesssssissesssssssssseseses | sessssessssssesessesesssssssssseses | sesssesssssssesessssesesasesesssins | sesesessesesssssssssssesesesess 0
112 Medical malpractice - ClaiMS-MAGE...........oveueiierirerrieirerieireines [ | nereeeeseessiesiseessssesssseenns | eesessssessssessessessssnssessssns | stesessesssssssnssessssesssssessess | sesessessessesssssssesesassssses 0
12. EAMNQUAKE. ..ottt ssssens | ctetessesessssssnssssesessssesesanss | sresesessesesssissessssssesssseseses | essssesssssesestesessssnsasanseres | eresessasasesesesesesasesenenins | nebebessesesisins s ssssresnetenas 0
13. Group acCident N NEAIN............ccoriiererrieee e | ceressnesessssssessesssssssssessases | eessssssssssssnssasssssenssassesses | sesssssnsssssssssassessasssessessans | sessssmssssssssmssesssssanssessanss | sressesssesnsmssnsssnssnens 0
14. Credit accident and health (group and iNAIVIAUAL).........ccruririeries | correrreerrinrnneieinsinnesnenees | reeseesnesssesmsssssnsssssssssesses | seesssnsssssssssssssssssssessessens | sessesmssssssssmsssssssssmssessanss | sessesssesesmssssssnsssens 0
15. Other acCident AN NBAIN..........cc..iuriricieiiircirie i [ e esnis | cesneeess st sseesesbenss | cbseebneesetbs s sestsesseees | sbsestsnessesbses s estsessenaen | sbessnnsss st 0
16. WOTKErS' COMPENSALION..........coerieriireirineeriirireeeieeeeseeseeeseseseesesnes | ceessnessseessinsssssssssssssees | seseesessessesssenssessesssssssesses | resessnssessssessnssesssssssseens | steesessessessssnssesesssssssessnss | sesessessessesssssssesssanessses 0
171 Other liability = OCCUITENCE. ......vurveereerirrieririreisnsississiiesississisesssnees | sessssissssssssssesssssesssessessens | sessssmsssssassssssessesssnssessesss | eesssssssssssmssessssssmssessasses | sessesmsssssnsssassassssssessassons | sosessesssssssssssssnssnssnes 0
17.2  Other liability - ClAIMS-MAGE...........cererrerierrireirrrrciresneseiesssisesrees | serssiinesssessssessssesssssessens | sersssmessssssssnssessesssnssessesss | ressessessssssmssessssssnssessasss | sessssmssnssnsssessassssssessassons | sesessmsssssssssssssssnssnes 0
18.1 Products liability = OCCUITENCE. .........vuiireciricieiciireiereieeieeeinies | et ssieessieinnenns | coresesteesesssieisesissssesesees | sebeeseesesssssnsnssesnssessessesans | retesnssessssesssssesssnesesenns | soresessessessssssessesnssssns 0
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto liability............ccoovereneninneeninnenns
19.3,19.4 Commercial QULO IADIIIEY. ...........ccoueviviciiicisiceiese e | vt sssens | cevessessessssssssssesssesssssesins | sessesssssessssessesssssssssssesns | stessessassessssnssessssessansesinss | sesessessesssesssssessssassases 0
21. AULO PRYSICAI AMAGE. ... .. ceeereiricireiesieeerieitr et essesseees | ceessne e sesssesees | sebeesessessessssnssesesssssssesnes | ressssnssessssessessessssssasseens | srossessessessssssesessssassessees | sesessessessessssnssesssassssses 0
22. AVTCTaE (] PEIS)... e verereeeeeeerseireeeeeseeee ittt ssessassnas | reesessessessessssssesssnssessesss | seussnssssssessessassasssessessans | sesessmessssssnssassasssnssassases | ressessnsssssmssssssssmssessessns | sessessssssssesssssssnsssnsnns 0
23, FIABIIY. oot | ettt | eeess sttt estene | eess ettt nnt e | reestess sttt | Seeees sttt 0
24. SUMBEY .ottt ettt ne st | 2eesaeetens et sest st ensenssessents | feeeeitentestanesess st enssententes | setesieetenteess st st eeste st entens | seseesentsent st st st sensensants | sressesteeeenneens s 0
26. BUIGIArY @NA theft............ouiieiiiciecece s eseinas | et ssesesnss | corssessesssessssessssesssssesnss | sebesssssesssssssssessssessesesens | sestesiessesessesse st esnssesnses | eeessesteses st ensnans 0
27. Boiler and Machinery..........coceuiueieieinieieesiseese s | seneisesnnens 195,559,147 | coovvveees 594,482 | ..o | e | e 196,153,629
TR O Yo OO OO OO OO OO OP OO OO OO DU OP PPN SSPORTRTRRON 0
29. INEEIMAHONGL. ... | erieesie bbb res | sebersbss s sttt enes | fhbebisne bbbt nees | ehiesb bbbt | sbesb et 0
30. Reinsurance - nonproportional assumMed PrOPEIY............c.crirves | orverisieviireeisiseiieieieiieies | eoveiesiesssssssessssesssssesiens | sesessssesssssssssessssessessesens | essesisssessssessssssssssssesssses | soessessessssssssssessssesssssns 0
31. Reinsurance - nonproportional assumed ability.............cccccoeieiies [ oo [ e | seresessesssssssssessssessesesens | essesiesessssessessessssssesssses | coessessessssssssessssesssnsens 0
32. Reinsurance - nonproportional assumed fiNANCIAl INES.........c.cocc. oo | e | seresessesssssssssessssessessesens | vssesinsessssessesesssssesssses | soossessessssssssessssesssssens 0
33. Aggregate write-ins for other lines of BUSINESS..........cccevereiiieies | e [0 I (01 RN [0 I [0 I 0
34, TOTALS.....cooovirrrrnnrnecncrrmsernsninsessesssnssssssnnsssessssssnneees | connenenees 1,108,670,081 | v 1,549,101 | 0 | e | i 1,108,219,162
35. Accrued retrospective premiums DASEA ON EXPEIIENCE. ........c.u ittt ese e ss sttt s bbb s b8 Er e84 E 8ttt se b et | Shssebseteses s b snb st s teenn
36. EQrNEA DUL UNDIIEA PrEMIUMS. ...ttt es ettt ee s s 2885828858222 eE 28R A 428 E bR st nb s bnnn | whesseesetsesessnssesansentesetenas
37. Balance (SUM Of LINES 34 tTOUG 36)..........c.euiuriurriiriereeseieeceeeeseeseeseetesese e stee ettt ettt et en et ensantanssessantansansessanes | nestesssens 1,108,219,162
DETAILS OF WRITE-INS
O O OO OO OT PP OO OO OO PTUTA SO RT 0
3802, ettt | Sest e es s st s et eeann | sestseeesseest st restieeenn | 4eesseeentess st eet s enns | sretseess st nst e | eestsees sttt eneae 0
3803, bt | Sest et R st ate | sebeseees s ettt eeenn | 4eetsenes sttt n e | seetsne ettt ennn | eestene sttt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page... | ...c.ccoovrnreninrrienenns [0 RN (01 RN [0 RN [0 U 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe). .....coviee | ovenrurnrenrinrirniiniisieneeaas [0 [0 (O] I [0 I 0
(@) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: PRO RATA




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates  |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
L OO OO PRSP 393,792,242 | ........... 79,149,746 |........... 22,032,935 |...covvveenenn 709,371 | 97,630,454 |........ 396,635,098
2. AIEATINES...oouceeerirrieieieee st | creens 1,041,325,954 | ........ 209,701,978 |........... 56,141,963 |............. 1,914,158 |......... 263,445,094 |...... 1,041,810,643
3. Farmowners MUILIPIE PEFl.......c.criiiirreeeesieneineines | eereieeisesessssessseennens | creeseiesnesessssessssessees | setessessesstsessassessssesses | oesessssessssessessessssness | srssssmssssessesessssesssses | sessesssssssessesessssesns 0
4, HOMEOWNETS MUILIPIE PEIl. ...t | ceevstesssssessssssssssssnens | sressssssessessnssssssessees | sesessessessssessessessssenses | essessmssessssessessessssnnss | srsssesssssessssesessessnssns | sessesssssssessnsssesseses 0
5. ComMENCIAl MUIPIE PEL...... et | esesesssssesssessessesssssses | sonssmesssssssssssassessansss | sessesssssssssssssssnssans | sessesssessessmssnsssssnssns | sesessomssessessnsssessessnnes | sessesssessassenssessessons 0
6. MOMGAGE GUAIANTY.....vverreeieiseirreeieiseissessseisesssissseessessessesssssssens | seesssessessessssssssssessnens | sresssssssessessnsssssssessess | sesesssssessssessassessssesses | essessnssessssessessessssanss | srsssesssssessssessssessnssns | sessesssssssessnssesesseses 0
8. OCEAN MAIMNE........orrierieiririnrirerse e srienns | reressssaese 855,177 | .o [ D0,4T4 | 1,852 | 151,831
9. INIANA MAMNE......ooevireririeieeiri s resssesnensees | reeeeans 528,713,871 |........... 46,393,517 |........... 29,659,942 | ... 768,807 |......... 189,552,806 |......... 414,445,717
10. FINANCIAI QUAANTY.......ocvieieciieciieicisetese ettt sesas | evsssessessessssssesssssnsns | sresesssssessssesssssssessess | sesessssssssssessassesassesses | essessssssssssessessssessnnss | sressesssssessssissessessnsns | sevsssasssssessssssessesas 0
1.1 Medical MalPractiCe = OCCUITENCE.........c.vveviircrerireieeereeissiesnens | eesreteseresessssesssessesies | eresssissssssesessesssseses | sesessssessssssessssssesesess | sreesessesesessssesssssssssns | sressssssssssesiesesessssesns | sesessssesssssesssssesens 0
112 Medical malpractice - ClAIMS-MATE...........ccceviiiriciieiiieicieiiies | et seissiens | covstessesssessessssesssses | sesessesssssesessessssessesss | sressessssssesessessssessess | sessssessessssesssssessssensns | sressssissessssesssssessens 0
12. EANQUAKE.... ..ot | eeesetestessessssssssssssnens | sressessssssesssssssssessees | sesessessessssessassessssestes | eesesessessssessesesessnnss | srsssesenssessesesessesnnens | seresenssssesnesesesesas 0
13. Group acCident @aNd NEAIN..............cceviveieiccissicsee et [ et | erereesssiessns st sesies | eresesiessesesiesessssesiens | nesesessesessessesessnsenses | sessessssesesenssssessssens | srsressenesesesensenns 0
14. Credit accident and health (group @nd INAIVIAUAL)..........c.evererris | corerrernrenrinrenieeneens | crsernesneessesnsssssesssnens | seesesseessessssssssssssssnns | ressessssssessmssssssssmssns | sesessosssessessnssessessnes | sessesssessassessssssessons 0
15. Other acCident and hBAIN..........cc.coiuiiiiiiciciieiciies | e iesiesieees | s sessiiens | creesaiensissi st | sesiessisesiessiensessiensias | consienssssiessinsbensienses | soessaersiensiensensienees 0
16. Workers' compensation
171 Other liability = OCCUITENCE.........vurviieeieieeiiieeiessieieeissenienes | retesinssesssssssessessssens | sossssssessessssessssessnses | sessesssssssessenses 3,792 [ | e | e 3,792
17.2  Other liability - ClAIMS-MATE...........ccrrerrirriereireirieiriireierisseeesiseens | crresresessesssnsssssssseness | seessssmssnssssssessessassness | ressessssssssmsssssssssnssns | sesessmssssessnssssssssnses | sessesssessessssssessnssnssnns | ssessesssessessonssessesens 0
18.1  Products liability = OCCUITENCE. ..ot ssisinnns | crneesnssessssessesssssssnns | sorstessesesssssssssesssenns | sessssesssssesessessssessnsss | sessesessssessossessssessess | sessssessessesssssnsessssensns | sresssssssessesssssnsassens 0
18.2  Products liability - ClaIMS-MAGE...........ccrurirririrricrrisrrinis | reieiineeineesseeissees | cereeeseneesnenesssseessees | eeeesesssesssssseesssessnens | eeessessessssssnssessssessass | seesssessessesssssssessssssens | seesssnesessesmssssesnees 0
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial QULO HIADIIIEY. ...........ccc.cvevieiieeiciieieie s ieisieiiens [ e sissiens | cevesessesssssssssessssesss | sressssessssesssssssessesiess | sssesssssesessessessssessssses | ossesisssessssesssssessssinss | srossessessesssssessssesans 0
21. AULO PRYSICAl AMAGE. ... ssresnesiens | cresseiresssiesinssessssessens | seressessessssessnssessssesses | sressssessssessnssssesesess | sesesssssessssessessesessnsses | cossesossessssessssessssess | sosssesssssesssssessssesns 0
22. AICraft (all PEFIS).......c.cvuiveeiireiieieiceeee et seaeess | seevessssesssssssssessssess | crssesssssesessessssessnses | essesesssssssessesanaas BT | et | ettt | e 57
TR =1 OO POOPPTOOPE DOUOTPPOOROPOPPPPOPPURTRTO DOOTPTOURPPOORPPORTPPORPSPO DOOUTPPTUPOORSPPOTPTORPOOR DOOTPTTORTPPORPPORTPPOPPPOO DPOOPSPTORPTORPPORPORTOTON POOSTRTPORTTRRRROO 0
24, SUPBY ...ttt st saes | svsesssssssessesssesessssaes | esesansessesensestesesesses | sresesiesestesiesesensesaens | nebesesaesessessessssensanaes | sesbessessesesenssssessssess | sresbessessesesesenaesns 0
26. BUFGIANY @NA thEft.......co e | censssnssessesssnssessesseness | sessssssssessesssessessasssess | ressesssssssssmsssssssssnsss | sesnssmssssssssnssssssssnsss | sessesssessessesssessessassans | stessesssessessonssessessas 0
27. Boiler and Machinery...........cooeeeeeeeeeeeeeereeeeseseesnseeenseseneseens | eerneeees 317,190,096 | ........... 63,905,726 |......... 106,235,936 |......ccoenne.t 622,812 |........... 74,196,075 |......... 412,512,871
28. COAIL. et enstens | resisest st ntnees | seesss sttt ieens | ehiees ettt | sesiestt ettt | feesienst ettt enees | srentnnet st 0
29. International
30. Reinsurance - nonproportional assumed property............cccceeees [eevevnenen D0, GO IR 50,294,316 |...cccoeererrnns 13,811 | 51,243,789 | ..o | ceverereienns (935,662)
31. Reinsurance - nonproportional assumed liability...............ccoceeres [urvrrrrnnes XXX eotvteirvies] e [ eeneiesssesiesessssssens | vosesissessssessessssssssses | oesessssessssesssssessssess | srsssessessessssessssesns 0
32. Reinsurance - nonproportional assumed financial lines.............. [ccoeoeeene. XXX otvirirviee] e [ eneeieinsesinesissenees | neresesessssessssssssssnsses | resesssssssssssssssessesens | sesssessnssessssnesnsseenns 0
33. Aggregate write-ins for other lines of bUSINESS..........cccvieeviiens e [V I {0 [ I {1 [V I 0
34, TOTALS.....oooieereireeseeceee s sssssssssssessssssssnssnees | o 2,281,877,340 |......... 449445283 |........ 214,138,963 |........... 55,260,789 |......... 624,976,260 | ...... 2,265,224,537
DETAILS OF WRITE-INS
B30T, ettt | eeees st enetseesstns | seestsssess s eesssessntes | freeesenesteesss s snssties | seeessaress st eesseenst s | reeesneesseesst e esnne | oeessnesss e sre st 0
3302, sttt | sttt eesis | setets et | reres et neesse | seeesi st net s | renes st | et 0
3803, ettt ennns | eeess st enesseesstans | seeetseesseesst st esastes | freeesenesseesss s snastaes | seeessaress st ensseenst s | neessneesseeest e essne | oeessnesss st enet e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .......cccocovvnieinnan [0 (0 O [0 {1 O [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)......cce. | corinrenrinninniencinnens (01 I (0] (01 I (V] (01 I 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. YOO DUURTRURTRTT 179,091,855 | ..ooveveeererererrenne 74,953,610 | ..ooveveverererenn 20,344,175 | oo 233,701,290 | ...cooveereerirerannn 478,040,758 |...coververirerernns 291,021,348 | ..cvvveereres 420,720,700
2. AlIEA TINES.....eocveve ettt ssssess s saessnes | eveessesassssssanssesanes 368,224,762 | ...covveveerereren. 12,615,598 |...covvevrerereeree 68,127,460 312,712,900 |..cooovvrrrrreerenees 370,553,855 |..ccovverreerereranns 353,979,050 329,287,705
3. Farmowners multiple peril..
4, Homeowners multiple Peril...........cvveivereieieeisieseese s
5. Commercial MUItPlE PEFil.........c..eiveiverereieieiesie s
6. Mortgage QUAaraNty..........c.cceveviereieenee e
8. OCBAN MAMNE.....o.evereerieeirersessesises et ss s s s nsas | sessessessesssssnssssnes 38,585,710 | ..o 9,130,607 | .evveveerereirerrerins 46,772,398 943,919 | o 50,412,963 | ....covvrrrrrrrireireiens 51,356,881
9. Inland marine 175,484,084 ...36,196,233 |.... ..42,503,491 .169,176,826 |... ..327,062,398 |... ..255,481,625 |..
10. Financial QUaraNty.........coceerierinineiniseseessee e
11.1  Medical malpractice - occurrence
11.2  Medical malpractice - claims-made
12, EARNQUAKE. ...ttt
13.  Group accident and health
14.  Credit accident and health (group and individual)
15.  Other accident and health
16.  Workers' compensation 378,327 | o 386,305
17.1  Other liability - 0CCUITENCE.......covcvrirereriiercieeeeeeeeesieeeseeeeseeenenens [ eeveeeenseesssenrerennen 0,31 T8 |00 6,405,708 | v 8,273,159 [ e ,549,736 |, 103,882,461 | ...ccceoevvererirrrnne 108,432,196
17.2  Other liability - claims-made...
18.1  Products liability - occurrence
18.2  Products liability - claims-made

19.1,19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability.

21.  Auto physical damage .
22, AVrcraft (all PEFlS)......ccvveererrererrrirrrnrereenirnnereiesressmsssssesssseessesssssesessnes | coneessessmenessessenssessenesd 15219 [ 132,117 | 85,938 [ 123,398 [0 1,262,639 | e 1,386,036
23, FIdEliy.ceo e sesessesesenssnennens | sressensensesssnsessensenses TABBAT) [ oot | ceveresiessssesesesesessensssessens | sensenseessessensensensensen 148,84T) [ evoiiiiriisieiienennenn8,105,472 | e 5,956,626
24, SUIBLY .ottt
26.  Burglary and theft...........ccoviiiiiiiciceese e 163,055
27.  Boiler and machinery.. ...31,762,669 |.... ..141,521,896 |... 139,742,635 |.. ...135,845,316 | ..
2 T O (Yo ) OO OO OTP OO ST OPESTI DOUST OO PPRRR
29. INEEINALONAL... ..o sssenss | estessetesssssessetessessessssessassessntesss | ebsesessessnsssessesansastessntessassessnsans | essesessessessntessesanssesense st sntes et | sressesansenten et en st st nse st nansns
30.  Reinsurance - nonproportional assumed property. XXX ...16,845478 |.... (9,206,732) [ ..vovvereeerrerererierseeseseessiesenes | crevesisesisssssssssse s senens .(9,206,732) | ..
31. Reinsurance - nonproportional assumed liability........ XXX ...54,029,769 |.... 33,596,157 |... ..304,353,138 | ... 337,278,694 | .. ..670,601
32.  Reinsurance - nonproportional assumed financial lines. XXX s e
33.  Aggregate write-ins for other iNes of BUSINESS. ..o verrrrrenirnisiriiniinns | corrermessesssssnessssessssessssssesssanend [0 RN 0
34, TOTALS ...ttt sssanan | seesssessasesessssnnas 899,740,205 |.....coeovvrrrererenns 242,014,068

3301.

3302.

3303. ...

3398.  Summary of remaining write-ins for Line 33 from overflow page . L0

3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVE)......cccceevieeeiies [ eorrereiiiesicccieec e 0 | 0 | 0




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

oL

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. P vttt | ersessessensesaenes 276,004,168 |......cccoovrvnneee 126,368,164 | ......cccovervrrnnnn 41,783,461 | oo 360,588,871 | ...ocvovreverrnnes 112,328,174 | ..o 5,123,713 | oo | eresienseniesnes 478,040,758 | ....coovverrernns 14,173,349
2. AlIEA TINES......oocveveeeeeeee et sees st ses s ssessesssnssnsns | oevesssesssssseseees 524,623,335 18,359,411 | oo 276,613,396 266,369,350 | ....cccvvrrernns 104,175,175 | v 9,330 [ i | e 370,553,855 25,193,579
3. Farmowners multiple peril..

4. Homeowners multiple peril.

5. Commercial multiple peril...

6. Mortgage quaranty..........cccceveveveeieeeeeeee e

8. OCBAN MAIMNE........cervreeieereeseerees et ssssesess e seess st sssssssess | seesessssssnssansanses 64,662,497 | ....cccoveeveeeeen5,099,725 | i 53,253,423 | .....coc0e0000e.. 16,508,799 | o 111,073,282 | ..o 41,351,351 ...118,520,469 605,437
9. INMAN MAMNE.....oorvrvieriecieesere e ssssens | srsessessensessenes 435,008,313 | ..ooovereereerenn 35,485,227 | oo 279,526,134 | .....cc00000re.... 190,967,406 | ..o 135,309,350 | ..oovvevvvrrirrnnns 11,146,536 10,360,894 13,453,067
10.  Financial QUaraNty.........cccevevevieeieeeeisie e
11.1  Medical malpractice - occurrence...
11.2  Medical malpractice - claims-made

12, EArhQUAKE.. ..ot

13. Group accident and health.............cccoovverriericreree e

14.  Credit accident and health (group and individual)

15.  Other accident and health............cccccoveevrvrrnne. | et sessnsans | severreseese st sessenea 0 | oo ssseniens | cereeres e ses . (€] 0]..
16.  Workers' COMPENSAtON...........ccvcveveiereiiiceetectce e | erevesiseensesesesssesesssessesisseses | eeveressninsssseerennsrennd09,203 [ ioiveveiviieiiiieeeeeeeseesinnieies | eeveeresesiesinsnnerenenn309,203 [ covveviviiiiieiceceeee e 13,064 |..... IR 378,327 |.. L3111
17.1  Other liability - occurrence.. ...72,960,888 ...38,778,836 ..65,683,819 71,724,644 | . 72,304,838 | ... ...103,882,461 ...2,007,188

17.2  Other liability - claims-made
18.1  Products liability - occurrence
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...

19.3, 19.4 Commercial auto liability..... .
21.  Auto physical damage..........cccecerviirriereeinieiceee i
22, AVrcraft (all PEFlS)......c..cvvivirieeiireiieieiseee e | e es 108,867 | ...cvvvevvreriereeeen09476 | oiiieeeeee83,572 | el QA TTA | 2,335,420
23, FIEIIY. e | et 4,278,323 | oo v 2y 208,323 | 002,000,000 | oo 4,105,472
24, SUIBLY ..ot

26.  Burglary and theft...
27.  Boiler and machinery.
28.  Credit
29.  International

...162,987 | ...
126,829,091

30.  Reinsurance - nonproportional assumed property..............ccoecrvvennes
31. Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33.
34.
3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page...... .
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).................

(@) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Underwriting Investment
Expenses Expenses Total
1. Claim adjustment services:
11 DIMECE et | areienene s 47,854,335 | ..o [ e | e 47,854,335
1.2 REINSUrANCE @SSUMEM.......c.ouiivieiiiiiieicteitese ettt ssessnas | svsessssenseseses 19,879,940 | ..o | ettt | e 19,879,940
1.3 ReINSUrANCE CEURM. ... | corisnesiesin 20,255,541 | ..o | e | e 20,255,541
1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3)...curiirrrreeneseeeeseeeeeeesseeeens | eessesnesseesenes ATATBT34 | .o (01 N (01 47,478,734
2. Commission and brokerage:
2.1 Direct eXClUdING CONTINGENT........c.iiirieiriecreee ettt sse s | sesebeeseesssestee et esseesebssenes | feesessssseesssestessetesnesesssans | sbsessssssseesstnesassessssssssssesss | ebeesesssssessssnesessessnsssenns 0
2.2 Reinsurance assumed excluding CONtINGENL.............cocoieueiiiereieieieee et esnees | eveeeresissses s esesessesessness | creresissesisns 119,895,567 [ ....covveivererierereriinieiieieens | cvereeiereninns 119,895,567
2.3 Reinsurance ceded excluding CONINGENL...........ccvevcvieiiiiiceieeeiese e ssissisiesens | evvetessese s ssessenes | eressessessesenens 81,751,872 | e | e 81,751,872
24  Contingent - direct.....
2.5  Contingent - reinsurance assumed
2.6 Contingent - reinsurance ceded
2.7 Policy and MEMDEISNIP fEES........ccciuiriiiiiieiiicieieieietes et sessssessessnsss | stsessssssssssessessssesssssessssesss | essesessessssessessssessassessnsans | sbossossassessssssessesssssnsessenss | sressessossessssnsessssassnsesas 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccccecvvveeveces | coververerennns (01 38,143,695 | ..oovirereierieeee (0 38,143,695
3. Allowances t0 MaNAGErS @NG QENES..........c.cviueicuieiiieieie ettt s sssssesens | essessessssessessessssesssssessnsens | stessessesssesinssessssessassessnsns | sessstessessesessssessesssssstessans | sesessessesissessassesessensesaens 0
4. AVEIHISING. ... ettt | eeenreer et ene 17,408 | .o 4,912,969 | ..o | e 4,930,377
5. Boards, bureaus and @SSOCIALIONS. .........cccvueviircviieiiisciiresie et ssse st ses s sessessens | sessessssssssssessessssssssnsessnsens | sressessessessssnsenss (50,899) | cvvvervecrereieieieieereisnieies | e (50,899)
6. Surveys and UNAEIWIItING IEPOIS.........c..cvevivceeicicreie sttt s s sssassssssens | evessesssssssssssssssssssssesseses | sressessesssssnnns 33,183,105 | .o | e 33,183,105
7. Audit Of @SSUIEAS' FECOTAS..........cvuuiiiiiiiiriici bbb | ot BA2 | oot [ s | 542
8.  Salary and related items:
8.1 SAIAMES.....uovvrcveriserie ittt | fene et nenes 14,085,517 | .coovvvvenncn 183,269,595 |....coovvvrernnnn 1,843,764
8.2 PaYrOll tAXES. ..ot | e ..937,283 ...11,101,656 106,907 | ...
9. Employee relations and welfare... ..4,734,848 ....58,312,632 621,977 | ...
10, INSUFBNCE ..ottt es et | neteseesessenensensnees 82,943 | .o 5,268,301 | .o 502 | e 5,351,746
11, DIMECIOTS' fEES.....ouuveriieeeiiseeeeie ittt | enerennesenesneeseneees 4,502 | oo 1,418,196 [ .vvvecveereceeriereienens | e, 1,422,698
12, Travel and travel IEMS.........cvireee ettt ene | seseeseeseaeenenees 4,087,141 | .o 32,011,799 | oo 47,236 | .o 36,146,176
13, RNt ANd FENEHEMS.......cvvurvieeiiicieiicei i | renesnessseeseeas 2,336,729 | ..ovvvrrerinne 20,898,968 |......ccoovvvreneenn 1,244,786 | ..o 24,480,483
14, EQUIDMENE. .ooceeoceieiieecti ittt sttt | frnesnesseensienes 688,795 | oo 28,358,172 | ovvercriecreinenne 32,604 | .o 29,079,571
15, Cost or depreciation of EDP equipment and SOfWAIE...........cccvuivireiiieinieeneeeisnessieeies | coreesnesesessessessesnns 54,218 | .ovvereieinnnn 6,126,909 | ...ccovrvvrvrvrieinns 14,539 | .o 6,195,666
16, Printing @nd StAtONETY........c.ccvucvieeieiccicre ettt | errer st es e sees 210,081 | .o 4,338,664 | .....ccveveverenne 21416 | .o 4,570,161
17.  Postage, telephone and telegraph, exchange and EXPress.........covveeenieimeresinsesissseees | sereeseessensesesees 272,598 | ..o 5,943,035 | .o 282,617 | oo 6,498,250
18, Legal @Nd AUAIING. .......cvveerererrerciseeeeseseesece sttt es st | ens st 8,977 | oo 5,393,129 | ..o | e 5,400,106
19, TOtalS (LINES 310 18)...ceuuurirceieriieeieriireerieeisee e ssss sttt nesseees | enssnsesssenns 27,499,582 | .....cooeveenn 400,486,231 | ...oovvvrrrrrnnns 4,216,348 | ......ccooov.n: 432,202,161
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.......... 0ttt Rttt e | ebesensenseeene et n et e s entenens | eeesseeresetenes 56,649,665 | ...oovvrreirririeireneeeienes | e 56,649,665
20.2 Insurance department ICENSES AN fEES..........oveiiieirieiriieeerrsees s eseissreiens | coveressesse e essenns | sesssessessessssnsenas 721,951 | oo | e 721,951
20.3  Gross guaranty assoCIation ASSESSMENLS..........ccccvererrrieeriererersesissesesiesssesesssssssssens | eorssessesiessssssesessesssssssnsns | sesessessessesssssssesas (75,786) | cvvvevvecrrereiereiseressnrenns | everenssssessnsessnes (75,786)
20.4 Al other (excluding federal and foreign income and real EState)...........ccoveveiririerieins | ereriiicisseiesssiesiess s | rsserisssessssessessssssssensesans
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4) ....57,295,830
21, REal EStAE BXPENSES. .......cviiriieiriicteiie ettt b bbbt enens | chessestes et e st s et est st nans | ebessenaes st st ettt bnes
22, REAIESAIE TAXES......ceeiecee s | e sesr ettt | essesse et sns et niens | sresesene et enes | Seneess et 0
23.  Reimbursements by uninsured accident and NEaIth PIANS...........ccceuieririiireirieniens e | sersssessesssesssssesssessesesses | sressssesessesssssssessesesessassns | oesesssssesssssnssssessssssesses 0
24.  Aggregate write-ins for MiSCEllaNBOUS EXPENSES..........cvuevveerverecrernieeieesiessressese s sssssessens | evesressssssssnsseees 135,263 | ..o 38,152,917 | .o 7,645,242 | ..o 45,933,422
25, Total EXPENSES INCUITEM........ocuurveeuerirerierisericessesiss st esssesssssnnens | sesessenesssnenns 75,113,579 | oo 534,078,673 | ....coovvvernens 11,931,370 | (@)..ccoovve 621,123,622
26. Less unpaid eXPENSES = CUMTENE YA ............cccueveivicvieeieieiese s sns | evessessesenas 135,189,899 | ................ 179,743,108 [ ..eoeveceeeeeeeeeeeeeeeens | cvevereeienenas 314,933,007
27.  Add unpaid EXPENSES = PHIOE YEAI........cuvvrerereisiieireisetessessesiessssse s ssessss st s ssssesssssesssses | essssessesenns 121,392,138 | ..covernee. 168,357,980 | ..vvvveevereieiieeeieseieies | cererenisneennn 289,750,118
28.  Amounts receivable relating to uninsured accident and health plans, PriOr YEAI...........cccvoers | s | ceereeeieeeisseseeesisseiees | cesseseesssee et sesessssenns | cretesnesessessesssesssaesesses 0
29.  Amounts receivable relating to uninsured accident and health plans, CUMTENE YEA...........vve. | crrieueriiisiiisessesinriersns | eeresessessssssssssessssessessassnss | sressssssessessnssnsessssessnassns | sossesossessssanssssessssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......c.vurmrureereerneereireineenneseisnnes | cereesenssesseeens 61,315,818 | ..covvvnnne. 522,693,545 | .....ocovvrenee. 11,931,370 | .o 595,940,733
DETAILS OF WRITE-INS
2407, CONSUIING. ...reververaeeseeesseeseeceses ettt sttt | £reetsseesssesnnsenes 123,012 | oo 19,357,898 | ..cooovverrircirnn 49,477 | v 19,530,387
2402. Investment ManagemMENt FEES..........vuuiiriieiiieiriesens ettt ssssssesses | sesessessessssessasssssssessessesnnes | resesssssesssssssassesssssessssesnns | eesessnssessssenes 3,792,065 | ..coovrirririnnn. 3,792,065
2403, MiISCEIIANEOUS........oovvveeecereecerieisiee sttt es ettt ettt as st st a et st esessesassssessssetessetesssnsnssnaes | sesesssssssssesessesssanans 1,036 | oo 1,385,235 | oo 3,614,526 |....cccvvvvvnren 5,000,797
2498. Summary of remaining write-ins for Line 24 from overflow page. ..11,215 ...17,409,784 189,174 | ... ..17,610,173
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNe 24 8DOVE)........cvrvmirreriirinimmescrssenesesesenssens | esseesssssssssesenes 135,263 | ..o 38,152,917 | ..o, 7,645,242 | ..o 45,933,422
(a) Includes management fees of §......... 0 to affiliates and §.......... 0 to non-affiliates.
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st saementor e znsoive FACTORY MUTUAL INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax
Other bonds (unaffiliated)
BONGAS Of AFfIIAIES........cvucvecvieciece ettt et ettt n e
Preferred stocks (unaffiliated)
Preferred StoCKS Of @fflIAES...........c..ivuiiieeiiee ettt
Common stocks (unaffiliated)
CommON StOCKS OF AfIIALES........c.cvucvcieieiciec ettt bbb bbb
MOPGAGE I0NS.....ee ettt ettt 8 8RRt
REAIESTALE. ...ttt R bR RS R ARt RR et b e a bbb s s s
CONMTACE IOBNS........ooveee ettt ettt st s s st s bbb ee s s st e e sttt s b s b
Cash, cash equivalents and ShOM-term INVESIMENES............cccoouciiueiieieeiee ettt s s
Derivative instruments
Other invested assets
Aggregate write-ins for investment income

....13,341,815
....35,997,320
....40,859,110

825,239
750,138

....13,301,024
....36,494,107
.............................. 42,064,066

................................... 825,239
750,138

Total gross investment income

156,316,106

159,044,422

Investment expenses
Investment taxes, licenses and fees, excluding federal INCOME tAXES.........c.cviveiiiriiiieicieise et
INEEIESE EXPENSE. ... ..cveiviitite ettt bbbt bbb s st b b ba bbbttt bbbttt

Depreciation on real estate and other INVESEA @SSELS...........c.ieiieiiicie et

Aggregate write-ins for deductions from investment income
Total deductions (LINES 11 thTOUGN 15)........ccucviuiiiieiiiecieieie ettt bttt bbbttt
Net investment income (LiNg 10 MINUS LINE 16).........c.cueiuiiuiiiiiesieeiie ettt bbbt s nas

.......................... 11,931,370

....21,286,697

............................ 131,757,725

0901.
0902.
0903.
0998.
0999.

PrIOT YBAI EXPENSE. ...ttt 8RRttt
Interest Income Secuitites Lending
Mscellaneous Interest Income
Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......rururreresresrrsaressessssessensasssseseessseseesessseses st sessesssessss st snssnsssssanssnssses

.................................... (13,122)
265,417

1501.
1502.
1503.
1598.
1599.

— e~ =
Lo

zes

Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes $.....87,162 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

3

Increases
(Decreases) by
Adjustment

1.1
1.2
1.3
2.1
211

)
© o ~No® oW ON
NS

—
I

.............................. 3,183,569
(1,404,372) | ..
..8,986,927 |..

U.S. government BONGS............cevevrvereiererireeeieeseeesess s
Bonds exempt from U.S. tax....
Other bonds (unaffiliated)....
Bonds of affiliates....
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates
Common stocks (unaffiliated)..........c.ccovvevereriererinereesereernne
Common stocks of affiliates...........cccceeeerreeveeeseieeee e
Mortgage loans.
Real estate
Contract loans.
Cash, cash equivalents and short-term investments....................
Derivative INSIrUMENLS.........c.coevveiereiee e
Other inVested @SSELS..........ccovuveivereriieieees e
Aggregate write-ins for capital gains (losses)

.......................... 130,266,169
............................ 89,663,099

(1,433,774)] ..

Total capital gains (I0SSES).......cruerreieiriiiiiiieieiseeisie s

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 PrEfErTed STOCKS. ... .cuurveuerecerieririeieciss sttt sstsesssessssesssenenes | sessssessssnessssessiessst e esssssesssnnnnis | sttt | et 0
2.2 COMMON SOCKS........cvuvienrirriaiitiineisrisese ettt snssssesstne | ebbsssssesssessnessesssensssessssessesinesssnnine | sebisssssesinessiesssest e stesssesssseniesssnnnes | oestessinsseesseese st et eessenteenees 0
3. Mortgage loans on real estate (Schedule B):
31 FIISEENS ..ottt | ettt | sebietir ettt | st 0
3.2 Other than firSt IENS..........cvuueerirrrieeririeere s esssseseessssesssnnees. | sonsssnnesses st ssssssssensssessseesens | consssmnessssssssessssessssessssenesssssssseessns | ooessinnessesssesesssnsssssesssesessesseeed 0
4. Real estate (Schedule A):
4.1 Properties occupied bY the COMPANY........cccoeriiriniiiniensessesssssesssssssssssessessnes | sonssssssssssssesnsesssessssessssesssessess | senssessesessssessssessssssssesessssessesess | siessssiessssessmssessssessessessssssessseses 0
4.2  Properties held for the production 0f INCOME..........cueuiiiieiiieeiricseese e | e ssssensens | etistessess st sss s sese e sssesssssess | stesississessesisssessssesse st sssssesssenes 0
4.3 Properties NEld fOr SAIE..........ouurureirirririierinsinneeeseieessssseess e ssssssssssssssssssens | sesssssmsssssssssessessssssessassssssessassesssnss | sessessnssessesssssssssessnssssmsssnsssssnssans | sessessiessessessssssssnnssssssssnssnsssnnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVeStMENts (SChEAUIE DA)........c.vrrerrrirrireirsnreeiesissiessessessessssssesssssssness | censsssssnssssssnssssssssssssessessessessassesss | sessssmssssssssssssssssnssnssssssassssssnssesss | sssmssemsssessessssesssssssesssssnsseses 0
8. CONMTACTIOANS.......couiuiiiiiie bbbt bbbt | Crbb ettt | Heenb bbbttt | senbe et 0
7. Otherinvested asSets (SCHEAUIE BA).........c.curirimrirrireiinensissiissississssssssssssssessessesssessessssssesses | sossssssessssssssssssessesssessessonssessessonsses | sressesssssesmsssssssssmsssssssssmssassssssnssns | soessmsssssssssmssssssssmsssssssnsssssnsan 0
8. RECEIVADIES fOr SECUMMIES........oeuieeriiriii bbbt | frebenee ettt ens [ Hoesbaen st bbbttt rstiens | senbiensbn bbb 0
9. Aggregate Write-ins for INVESIEA @SSEES.........vurrirrirerieieieeieireie et sesssssssssnnses | essssssessssssssssssssssssssesssssnssesssssa 0 [ o 0 ] e 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvvvvreieieieieeeeeeeesessesesesens | e L0 TR 0 | e 0
11, Title plants (fOr Title INSUMETS ONIY).......evererrerrieirrisircesrisieseesessers s essesssnssessessesssessessseess | reesesssssssssmessssssssnssessessenssessessanssns | ressessssssessmssssessemsssnssssmsssssssssnssns | ssessesssesssssmsssesessmssesssnssssssan 0
12, Investment inCOME dUE @NT ACCIUBH............cuuuvviiviiiiriiinri s [ ettt | sesesiess s seniessins | etbirisesiess s 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection
13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE........c..cvucvecieicieccs ettt ssestessiens | ervsssssssssssissssssessssssessesssessessessiesss | srsessessesesessess st sssssessssssssanss | eriessessesese e s st enes 0
13.3 Accrued retroSPECVE PrEMIUMS.........ocurureueeeeeeereseessesseeseeseeeseesessssessssessesssssesssssssssens | cessssmesssssssnssssssessssessssssessassasssesss | sesessmessessessnssssssessssnsssssnstassnssasss | sesessemsssssessssssssessssssssssssssssnsees 0
14, Reinsurance:
14.1  Amounts recoVerable frOM FBINSUIETS. ...t sisessnnes | oreestisesissss st senitens | seesbsesstsssiensb st sisssb bbb nstsens | soetsiensinss s 0
14.2  Funds held by or deposited with reinsured COMPANIES............oovvvrrrmeirierrreeesiernineens
14.3 Other amounts receivable under reinsurance contracts
15.  Amounts receivable relating to UNINSUIEA PIANS............ccceiueiiiiiieieeice e erens | esesessee e sesssses s sessssesessssess | soessesissesesessesessssssssssesesssesesessesess | esesessessssssesssesesessesessssnsssssesesns 0
16.1 Current federal and foreign income tax recoverable and interest ther€on...........ccovevvvieee [ oo [ e | e 0
16.2 Net defermed taX @SSEL.........ovvuuuirrieriicrririiee ittt ssssssennins | eessesssssss st nessssssssenssensssne | sesssessssessssnssssesssnnenssessssesssensssns | sesesesessnes sttt 0
17. Guaranty funds receivable OF ON AEPOSIL.........cceuieiiriiise e siessens | sresieiessssessssessssessessssesssssesssesssnss | sressssissesssesssssessessessssessessessssessense | essesssssssesmssesssesnssessssassessessnsnn 0
18. Electronic data processing equipmMeNnt aNd SOMWATE............c.coveriererceeiieeiisiereeeeeisiseiesens | cevisse s ssesessesssssessessnes | seessssissesissesssssssssssessssesinssssssessesss | esesississesinssssssesssssssssessassesssse 0
19.  Furniture and equipment, including health care delivery assets..........ccooeeersieseineniieens | v 18,269,202 |....coooviverereriiiinns 29,821,764 | ..coovvvrvreieesireiin, 11,552,562
20. Net adjustment in assets and liabilities due to foreign EXChANGE AES..........ceeveerierieirereiieies | e sssessens | creeressiss s siss e es s sssssessens | cesissiesessssissse e st e sssassessssenes 0
21. Receivable from parent, subsidiaries and affiliates...........cccouviiiiiriiicececsieisis | s | e | et enes 0
22. Health care and other amOouNtS FECEIVADIE. ..ot | stressiesis s | nesssesssesiressese st ssesstenisessrenes | oestessesesiesst sttt ssecnees 0
23. Aggregate write-ins for other than invested aSSets...........covurieiieiricieiieeseesssessenies | 384,893,444 ..o 341,917,269 [ oo (42,976,175)
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)........c.eeieeiciiiieeicseeeseeee st sessssss s ssssenes | srevsessesesssissesesssnsas 407,037,191 | oo 376,741,726 | oo (30,295,465)
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coceerere. [ coeieeieiieiiniissiesissesissiesiessssienns | coesssssesis e snssssssssssssssssssesss | evisssessissssssssssessss s sssssssssnses 0
26. TOTALS (LINES 24 @NA 25).......cooieeervereeeeieeciiecesseeeseeeseeeesseesssesssssessnesssssssansssssssssssssassssss | eeesmsesesssesmsessneesanes 407,037,191 | oo, 376,741,726 | ..oovvveerens (30,295,465)

0998. Summary of remaining write-ins for Line 9 from oVEMIOW PAGE........ccvvevevveierciereeieieisiens | e ssres e 0 | e L0 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......cieiiiiiriiiisiiiiisieisiesiesiesesiieis | eosresiessssssesseesessssse st sneesnens 0 ] i 0 ] e 0
2307, PENSION ASSEL.......cuurvermmieietsseerisresisseesses st ess st st st st | sresis s 285,285,463 |......ccvvrrrnrirririnne 249,580,000 | ..oooervernerrirrcreenene (35,705,463)
2302. POSt REHIEMENT ASSEL..........rreermrerereceneseeeissseesseee et seessssse st sssssssess s sssssnnenss | eevsssssssssssssessssssssssnns 59,332,356 | ...cvouvrrerrrrrerrineeenens 55,803,000 | .ocvevvrnererrerereeeeens (3,529,356)
2303. Prepaid EXPENSES.......uvuvuuureemmmrisseessssesssssessisses s sssssese s sssssesssssessssssssssssssssssessssnnns | eesesssessssssesssnessssesnns 26,313,609 [ ....oovvereerererirririenans 21,822,292 | oo (4,491,317)
2398. Summary of remaining write-ins for Line 23 from overflow page..........cceeeerieieriniiniieiiens | e 13,962,016 [...coovererereiiiinne 14,711,977 [ 749,961

2399. Totals (Lines 2301 thru 2303 plus 2398) (LIN€ 23 @DOVE).......c..cvcvevsiiiiisisiieresiesisseessisssnees | cressersesesssssssessessneas 384,893,444 1. 341,917,269 | oo (42,976,175)
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 1

mm f Significant A nting Polici
Accounting Practices

The annual statement of Factory Mutual Insurance Company (Company)’has been completed in accordance with the NAIC Accounting Practices and
Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

Short-term investments are stated at amortized cost.

Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loaned back bonds and structured securities
at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of purchases.

Common Stocks, except investments of stocks of subsidiaries, are stated at market.
The Company has no preferred stock.
Mortgage loans other than first liens are stated at the aggregate unpaid balance.

Loaned back securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are reviewed
periodically and updated in response to changes in market interest rates.

Insurance subsidiaries are stated at statutory equity value. Non-insurance subsidiaries are also stated at statutory equity value. Investments in
stocks of unconsolidated subsidiaries and affiliates in which the company has an interest of 20% or more are carried using the equity method of
accounting.

Investments in joint ventures, partnerships and limited liability corporations are stated at market value if available, otherwise are stated at GAAP
value.

The Company has no Derivatives.

10. The Company does not have premium deficiency reserves.

11.

12.

13.

Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an amount
for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while management
believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such
estimates and for establishing the resulting liability is continually reviewed and any adjustments are reflected in the period determined.

The Company has not materially modified its capitalization policy from the prior period.

The Company has nopharmaceutical rebate receivables”

Note 2 -Accounting Changes and Correction of Errors

A.

There were no material accounting changes or material correction of errors.

Note 3 -Business Combinations and Goodwill —Not applicable

Note 4 Discontinued Operations - Not applicable

Note 5 -Investments

A

B.

E.

F.

Mortgage Loans - Not applicable

Debt Restructuring - Not applicable

Reverse Mortgages - Not applicable

Loan-Backed Securities -Bonds not backed by other loans are valued at amortized cost using the constant interest rate method. Loan backed bonds
and structured securities are valued at amortized costs using the constant interest rate method, not including anticipated prepayment at the date of
purchase. Loan backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

Repurchase agreements - Not applicable

Real Estate - Not applicable

Note 6 Joint Ventures, Partnerships and Limited Liability Companies

A. Details for those greater than 10% of the admitted assets of the company - Not applicable

B. Impaired Investments - Not applicable

Note 7 -Investment Income

A.

B.

The Company does not have any non-admitted investment income due and accrued.

Amounts Non-admitted - Not applicable

Note 8 —Derivative Instruments -Not applicable.
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 9 -Income

Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

Description

December 31,
2005

January 1, 2005

Gross deferred tax assets
Gross deferred tax liabilities

$ 266,135,000
461,610,000

$ 259,042,000
415,589,000

Net deferred tax assets

Non-admitted deferred tax assets
Admitted deferred tax assets/(liabilities)

Increase (decrease) in non-admitted deferred tax assets

(195,475,000)

$ (195,475,0003
$ -

(156,547,000)

$ (156,547,0003
$ -

B. Unrecognized DTLs

The Company has not recognized a deferred tax liability for the undistributed earnings, of its 100 percent owned foreign subsidiaries that

arose in 2004 and prior years because the Company does not expect these un-remitted earnings to reverse and become taxable to the

Company in the foreseeable future and the calculation of the tax is not practicable. A deferred tax liability will be recognized when the Company
expects that it will recover those undistributed earnings in a taxable manner, such as through receipt of dividends or sale of the investment. As of
December 31, 2005, the undistributed earnings of these subsidiaries were approximately $158,000,000.

C. Current Tax and Change in Deferred Tax

Current income taxes incurred consist of the following major components:

Description 2005 2004
Federal $163,897,069 $208,900,821
Foreign 23,956,972 33,041,412
Realized Capital Gains Tax 38,550,000 18,489,000
Federal and Foreign income taxes incurred $226,404,041 $241,942,233

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as follows:

December 31, January 1,
2005 2005 Change
Deferred Tax Assets
Unpaid losses and LAE $ 31,294,000 $ 28,337,000 $ 2,957,000
Unearned Premiums 76,405,000 74,175,000 2,230,000
Non-admitted assets 21,827,000 24,863,000 (3,036,000)
Benefit plan expense 37,924,000 37,703,000 221,000
Unrealized foreign exchange loss 17,829,000 25,905,000 (8,076,000)
Unrealized investment losses 60,983,000 52,686,000 8,297,000
Other 19,873,000 15,373,000 4,500,000
Total deferred tax assets 266,135,000 259,042,000 7,093,000
Non-admitted deferred tax assets - - -
Admitted deferred tax assets 266,135,000 259,042,000 7,093,000
Deferred Tax Liabilities
Unrealized appreciation 432,708,000 390,418,000 42,290,000
Other 28,902,000 25,171,000 3,731,000
Total deferred tax liabilities 461,610,000 415,589,000 46,021,000
Net admitted deferred tax $ (195,475,000) | $ (156,547,000) $ (38,928,000)
assets/(liabilities)

D. Reconciliation of Federal Income Tax Rate to Effective Rate

The significant book-to-tax adjustments were as follows:

Description Amount Effective tax rate
Provision at statutory rate $ 263,268,924 35.0%
Effect of foreign operations (860,850) (0.1)%
Tax-exempt interest (8,801,450) (1.2)%
Dividends received deduction net of pro-ration (7,311,850) (1.0)%
Change in non-admitted assets (20,319,000) (2.9)%
Unrealized foreign exchange loss 8,076,000 1.1%
Other (11,009,733) 1.2)%
Totals 223,042,041 29.7%
Federal and foreign income taxes incurred $187,854,041 25.0%
Realized Capitals Gains Tax 38,550,000 5.1%
Change in net deferred income taxes (3,362,000) A%
Total statutory income taxes $223,042,041 29.7%

E. Operating Loss and Tax Credit Carry forwards

(1) The amount of Federal income taxes incurred and available to be recouped in the event of future net losses is: current year $ 275,064,000; first
preceding year $ 208,282,000.

(2) The amount of net losses carried forward and available to offset future income subject to Federal income tax is: current year $ 0; first preceding
year $ 0; second preceding year $ 0; third preceding year $ 0; fourth preceding year $ 0; fifth preceding year $ 0; sixth preceding year $ 0.
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

N

-Income Tax n

F.) Consolidated Federal Income Tax Return

(1) The Company'Federal Income Tax return is consolidated with the following entities:

Factory Mutual Insurance Company FMIC Real Estate Holdings, Inc.

Affiliated FM Insurance Company FM Real Estate Building Trust

Appalachian Insurance Company Corporate Insurance Services, Inc.

Risk Engineering Insurance Company Limited Allendale Services Insurance Agency Inc (NJ)
FMIC Holdings, Inc. TSB Loss Control Consultants, Inc.

Factory Mutual Engineering Corporation

(2) The method of allocation between the companies is subject to written agreement. Allocation is based upon separate company tax return

calculations.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A.

L.

J.

Nature of Relationships

The Company is not directly or indirectly owned or controlled by any other company, corporation, group of companies, partnership or individual.
Detail of Transactions Greater that 2% of Admitted Asset

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between this Company and any
affiliates, which exceeded one-half of 1% of admitted assets. During 2005, Factory Mutual Insurance Company (NAIC #21482) contributed capital to
Factory Engineering Corporation totaling $26,089,127, and to FMIC Real Estate Holdings, Inc., in the amount of $20,400,000. The capital
contributions were mainly due to funding real estate expansion projects.

Change in terms of inter-company arrangements - Not applicable

Amounts Due to or from Related Parties

Amounts shown on Page 2, Line 21 and/or Page 3, Line 19 include balances owed to and from affiliates relate to inter-company pooling arrangements
(see footnote 26) and Inter-company Cash Management Agreements. In addition, there are balances to/due from an international insurance affiliate
and various other non-insurance affiliates. See Schedule Y Parts 1 and 2 for listings of affiliates.

Guarantees or Contingencies for Related Parties

The Company has no guarantees or undertakings for the benefit of affiliates.

Management, Service Contracts, Cost Sharing Agreements

The Company provides certain accounting management and other services to its affiliates. Management fees are charged to affiliates for services
rendered.

Nature of Relationships that could affect operations - Not applicable

Amounts deducted for Investment in Upstream Company

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.
Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies - Not applicable

Note 11 Debt

A.

B.

Capital Notes -Not applicable

All other Debt -Not applicable
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ponal sementornoyear0soine. FACTORY MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 12 —Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A. Defined Benefit Plan

Factory Mutual Insurance Company and Subsidiaries sponsor a non-contributory retirement income plan covering substantially all employees. The
Benefits are based on years of services and the average of the highest consecutive 60 months of the employee's compensation within the 120 months
prior to retirement. The Company's funding policy is to contribute each year the net periodic pension cost for the year determined according to SFAS
87. However, the contribution for any year will not be less than the minimum required contribution nor greater than the maximum deductible
contribution. The Company also has a Supplemental Retirement Plan which a non-contributory defined benefit plan is covering certain employees
who, because of changes in the law, will receive less than their full benefits from the Retirement Income Plan. This plan will pay those benefits not

permitted to be paid by the Retirement Income Plan.

(1) Change in benefit obligation

2005 2005 2004 2004
Pension Other Pension Other
Benefits Benefits Benefits Benefits

a. Benefit obligation at BO Y 868,834,000 156,773,000 815,630,000 174,725,000
b. Service cost 19,030,000 3,488,000 17,414,000 4,701,000
c. Interest cost 53,332,000 9,428,000 50,011,000 10,620,000
d. Plan Participants contribution - - - -
e. Actuarial (gain) loss 68,937,000 (9,033,000) 20,256,000 (20,411,000)
f. Foreign currency exchange rates - - - -
g. Benefits paid (35,974,000) (12,846,000) (34,477,000) (12,862,000)
h. Plan amendments - - - -

Business combos, divestitures, curtailments,
settlements and special termination benefits

j. Benefit obligationat EO Y

974,159,000

147,810,000

868,834,000

156,773,000

(2) Change in plan assets

a. Fair value of plan assetsat BO Y 695,585,000 123,444,000 660,440,000 111,669,000
b. Actual return on plan assets 75,966,000 7,813,000 67,866,000 3,175,000
c. Foreign currency exchange rates - - - -
d. Employer contribution 69,192,000 7,400,000 1,756,000 8,600,000
e. Plan participants' contributions - - - -
f. Benefits paid (35,974,000) - (34,477,000) -
g. Business combos, divestitures, curtailments,
settlements and special termination benefits - - - -
h. Fair value total 804,769,000 138,657,000 695,585,000 123,444,000
(3) Funded Status
a. Unamortized prior service cost - (693,000) - (780,000)
b. Unrecognized net (gain) loss 420,907,000 47,596,000 388,178,000 60,467,000
¢. Remaining net obligation of (net asset) at
initial date of application - 24,482,000 - 26,230,000
d. Fourth quarter contribution 498,000 3,212,000 440,000 3,215,000
e. Prepaid assets or (accrued liab) 252,015,000 65,447,000 215,369,000 55,803,000
f. Intangible asset - - - -
(4) Benefit obligation for non-vested
employees 18,866,000 12,499,000 12,874,000 14,686,000
(5) Components of net periodic benefit cost
a. Service cost 19,030,000 3,488,000 17,414,000 4,701,000
b. Interest cost 53,332,000 9,428,000 50,011,000 10,620,000
c. Expected return on plan assets (57,596,000) (7,407,000) (59,018,000) (7,096,000)
d. Amortization of unrecognized transition
obligation or transition asset - 1,749,000 - 1,749,000
e. Amount of recognized (gains) and losses 17,838,000 3,431,000 14,968,000 4,926,000
f. Amount of prior service cost recognized - (87,000) - (87,000)
g. Amount of (gain) or loss recog due to a
settlement or curtailment - - - -
h. Total net periodic benefit cost (income) 32,604,000 10,602,000 23,375,000 14,813,000
(6) Additional minimum liability
a. Additional minimum liability 5,411,000 - 1,707,000 -
b. Intangible asset - - - -
c. Accumulated other comprehensive income 5,411,000 - 1,707,000 -
(7)Weighted average assumption as of Sept 30
a. Discount rate 5.500% 5.500% 6.125% 6.125%
b. Rate of compensation increase 4.00% 4.00% 4.50% 4.50%
c. Expected long-term rate of return on plan asset 7.75% 6.00% 8.00% 6.00%
(8) Health care cost trend as of Sept 30
a. Health care cost trend assumed for next year - 10.00% - 10.00%
b. ultimate trend rate - 5.00% - 5.00%
c. Years to reach ultimate trend rate - 5 - 5

(8) Factory Mutual Insurance Company provides certain health care and life insurance benefits for retired employees and their dependents. Employees not
eligible for benefits under pre-merger plan provisions, under age 30 as of January 1, 2000 or hired after January 1, 2000 are ineligible for benefits. Other
employees may become eligible if they meet certain age and service requirements. The plan is contributory with retiree contributions adjusted annually, and
contain other cost-sharing features such as deductibles and coinsurance.
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ponal sementornoyear0soine. FACTORY MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 12 —Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans (con't)

(9) Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-percentage-point change in
assumed health care cost trend rates would have the following effects:

1% Point Increase

1% Point Decrease

a. Effect on total of service and interest cost components

1,008,000

(858,000)

b. Effect of postretirement benefit obligation

12,151,000

(10,603,000)

B. Defined Contribution Plans —

The Company also sponsors a savings plan whereby eligible employees may elect annually to contribute from 1% to 19% of their base pay on a
pretax or after-tax basis. Pretax contributions per employee were limited to $14,000 in 2005 and $13,000 in 2004. The Company matches pretax
contributions up to 6% of the employeg’base pay. Company contributions to the Plan were $10,327,000 in 2005 and $11,051,000 in 2004.

C. Multiemployer Plans - Not applicable
D. Consolidated/Holding Company Plans - See Note 12A.
E. Post-employment benefits and compensated absences -Not applicable

F.  Additional defined benefit plan disclosures from Footnote Number 21(F):
(F)(1)(a) -Accumulated Benefit Obligation for fully vested and partially vested employees:

The accumulated benefit obligation for the vested portion of all defined benefit pension plans was $820,641 and $719,116 at September 30, 2005 and
2004, respectively.

(F)(1)(b) -Projected Benefit Obligation and accumulated benefit obligation for the non-vested portions for all employees as of the most recent actuarial
valuation date:

The accumulated benefit obligation for the non-vested portion of all defined benefit pension plans was $15,974 and $10,742 at September 30, 2005 and
2004, respectively.

(F)(1)(c) Measurement date used:
The Company uses a September 30 measurement date for the majority of its plans.

(F)(1)(d) Information about plan assets:

The Company’pension plan asset allocation at September 30, 2005 and 2004, and target allocation for 2006, are as follows:

Target Percentage of Plan Assets at
Asset Category Allocation September 30
2006 2005 2004
Equity securities 72% 69% 71%
Debt securities 25% 24% 26%
Cash equivalents 1% 6% 1%
Other 2% 1% 2%
Total 100% 100% 100%

The maturities of debt securities at September 30, 2005, range from 1 to 40 years with a weighted-average maturity of 6.69 years. The maturities of debt
securities at September 30, 2004, range from 1 to 39 years with a weighted-average maturity of 6.70 years.

The Compang’other benefit plan asset allocation at September 30, 2005 and 2004, and target allocation for 2006, are as follows:

Target Percentage of Plan Assets at
Asset Category Allocation September 30
2006 2005 2004
Equity securities 80% 76% 69%
Debt securities 20% 4% 2%
Cash equivalents - 20% 29%
Total 100% 100% 100%

The maturities of debt securities at September 30, 2005, range from 1 to 24 years with a weighted-average maturity of 3.40 years. The maturities of debt
securities at September 30, 2004, range from 1 to 23 years with a weighted-average maturity of 4.24 years.

Investment policy goals are to maximize surplus, minimize pension expense and maximize portfolio returns with acceptable return volatility. The invested
assets will be managed on a long-term total return basis and measured against established benchmarks for each asset class. As equities are expected to
continue to provide the highest returns of the major asset classes, exposure to equities will be emphasized. Risk management is achieved by limiting the
size of asset classes and individual security positions to achieve adequate diversification. Derivatives are not used in internally managed portfolios, but are
used in varying degrees in the externally managed portfolios. The Plans will maintain a funded level sufficient to ensure benefit security.

Expected rate of return assumptions are created based on assessments of future behavior of asset classes. As part of the process, historical relationships
are considered. Using a three-to-five year outlook, estimates of productivity, inflation and labor force have been combined to gauge economic growth
potential. Corporate profit growth is positively correlated with economic growth and equity returns are driven by profits. Debt security returns should
continue their historical relationship with equities and produce somewhat lower returns with a lower level of risk.
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ponal sementornoyear0soine. FACTORY MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 12 —Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans (con't)

(F)(1)(e) Benefits expected to be paid in each of the next five fiscal years:

Benefit Payments Pension and Supplemental Benefits Other Benefits Other Benefits (Gov. Subsidy)
2004 $36,700 $12,500 N/A
2005 $37,500 $12,800 N/A

Estimated Future Payments Pension and Supplemental Benefits Other Benefits Other Benefits (Gov. Subsidy)
2006 $38,800 $13,300 $1,200
2007 40,200 14,100 1,300
2008 41,900 14,500 1,400
2009 44,400 14,700 1,500
2010 48,000 15,000 1,500
2011-2015 $311,000 $72,600 $8,800

(F)(1)(f) —Estimated contributions expected to be paid during the next fiscal year:

Employer Contributions Pension Benefits Other Benefits
2004 $15,300 $ -
2005 78,000 7,400
2006 (expected) $8,400 $ -

Contributions by participants to the other benefit plans were $1,000 and $1,200 for the years ending September 30, 2005 and 2004, respectively.
Note 13 —Capital and Surplus, Shareholderdividend Restriction and Quasi-Reorganizations

(1.) Outstanding Shares - Not applicable

(2.) Dividend Rate of Preferred Stock -Not applicable

(3. 4. &5.) Dividend Restrictions, Amount of Ordinary Dividends that may be paid, & Restrictions on Unassigned Funds -Not applicable

(6.) Advances to surplus not repaid - Not applicable

(7. & 8.) Changes in Special Surplus Funds and company stock held for special purposes -Not applicable

(9.) The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $1,609,566,000.

This unrealized gain is not net of the applicable deferred tax liability of $432,708,000.
(10.) Surplus Notes - Not applicable

(11. and 12.) Quasi-Reorganizations - Not applicable

Note 14 —Contingencies
A. Contingent Commitments -Not applicable
B. Guaranty Fund and Other Assessments -Not applicable
C. Gain Contingencies -Not applicable
D. All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters are
not considered material in relation to the financial position of the Company.

Note 15 H eases

The Company has a sale and leaseback agreement that was entered into in 1984, and amended in 1988. The agreement is with a group of unrelated
investors with respect to the Company's U.S. corporate office building in Johnston, Rhode Island. This building was leased for a period of 25 years,
with renewal provisions for six five-year periods.

The lease is classified as an operating lease. The Company pays all costs related to the maintenance of the building. The agreement provides that
the Company can purchase the property at the end of the lease term and the second, fourth and sixth renewal terms at fair value, plus closing costs.
Fair value is defined in the agreement.

The lease payments fluctuate over the term of the lease. The payments are larger later in the term. Rent expense is recognized on a pro-rata basis,
adjusted for inflation for financial statement purposes. $5,199,976 was paid and expensed as rent in 2005. Future minimum rent payments to be
paid from 2006 to 2010 total $39,614,886.

Regional field offices are leased for periods extending more than one year, and are classified as operating leases. Rent expense for regional field
offices was $26,793,726 in 2005. Future minimum rent payments for regional field offices total $47,953,158.

The Company also leases one computer server in Johnston, and the software and operating system for a new IBM mainframe computer in Johnston.
These leases are more than one year in duration, and are classified as operating leases. Rent expense for computer equipment was $2,107,168 in
2005. Future minimum rent payments for computer equipment totals $4,225,113.

The Company also leases autos, generally for three year terms, and are classified as operating leases. Rent expense for autos was $7,102,775 in
2005. Future minimum rent payments for autos totaling $8,882,412.

A. Financial Instruments with off-balance sheet risk -Not applicable

B.  Financial Instruments with concentrations of credit risk Not applicable
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Note 17 -Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of receivables reported as sales Not applicable

B. Transfer and servicing of financial assets

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of $50,387,000 and
$94,666,000 at December 31, 2005 and 2004, respectively. Borrowers of these securities must deposit an amount of cash and/or securities equal to
102 percent of the fair value of the securities, plus interest. The Company continues to receive the interest on the loaned debt securities as a
beneficial owner, and the loaned debt securities are included in the investment portfolio of the Company.

C. Wash Sales Not applicable
Note 18 —Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

As understood by the definition of Managing General Agentt¢ontained in Appendix A-225 of the NAIC Accounting Practices and Procedures Manual,
Factory Mutual Insurance Company has no managing general agents.

Note 20 -September 11 Events
The following companies, members of the FM Global Group (NAIC # 0065), had exposure to the events of September 11, 2001: Factory Mutual
Insurance Company (NAIC # 21482), Affiliated FM Insurance Company (NAIC #10014), and Appalachian Insurance Company (NAIC # 10316). The
group incurred property losses totaling $1,037,000,000 on a gross basis and $404,000,000 on a net basis.

See Footnote No. 26 Inter-company Pooling Arrangements for the method of allocating the net loss exposures.

Note 21 -Other items
A. Extraordinary items -Not applicable
B. Troubled Debt Restructuring for Debtors -Not applicable

C. Other Disclosures

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which

represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in foreign exchange adjustment" line on page 4, line 24.
This has the effect of converting total surplus to U.S. Dollars.

D. Uncollectible Premiums Receivable -Not applicable
E. Business Interruption Insurance Recoveries -Not applicable
F.  Additional disclosures for retirement plans, and other defined benefit plans Refer to note no. 12
Note 22 —Events Subsequent
There were no events occurring subsequent to December 31, 2005 meriting disclosure.
Note 23 —Reinsurance

A. Unsecured Reinsurance Recoverable —

NAIC CODE FEDERAL ID COMPANY UNSECURED AMOUNT
00000 AA-9995032 Mutual Marine Office $303,203,000

B. Reinsurance Recoverable in Dispute -Not applicable

C. Reinsurance Assumed and Ceded

Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
@ 2 (3 4) (5) (6)
1. Affiliates $149,612,841 - $ 1,799,957 $ 557,987 $ 147,812,884 $(557,987)
II.  All Other $ 79,598,226 $ 2,373,527 $ 231,382,846 $ 71,728,682 $(151,784,620) $(69,355,155)
III. TOTAL $ 229,211,067 $ 2,373,527 $ 233,182,803 $ 72,286,669 $ (3,971,736) $(69,913,142)
IV. Direct Unearned Premium Reserve $ 1,112,420,016
REINSURANCE
Description Direct Assumed Ceded Net
(1) (2 (3) (4)
(i) Contingent Commission -0- -0- -0- -0-
(ii) Sliding Scale Adjustment -0- -0- -0- -0-
(iii) Other Profit Commission -0- -0- -0- -0-
Arrangements
(iv) TOTAL -0- -0- -0- -0-
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Note 23 —Reinsurance - (con't)

D. Uncollectible Reinsurance —

Statement of Income Account Amount

Losses Incurred $ (856,584)
Loss adjustment expenses incurred 1,154
Premiums Earned -
Other -
Total $  (855431)
Reinsurer Amount

Agency Managers $ (1,646,709)
Bryanston Insurance Company, Ltd. 13,513
El Paso Insurance Company, Ltd. 164
English & American Insurance Company, Ltd. 4,001
Folksam International Insurance Company 5,378
Highlands Insurance Company 566
Kingscroft Insurance Company Ltd. 407
Mutual Reinsurance Company,Ltd. 254
Pine Top Insurance Co Ltd. (UK) 66,117
Reliance Insurance Company 403
Reliance National Insurance Company 415,011
Scan Reinsurance Company 72,614
Sovereign Insurance Company Ltd. 5,869
Sovereign Marine & General Insurance Company 140,623
US International Reinsurance Co 65,413
Walbrook Insurance Company, Ltd. 945
Total $ (855,431)

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance
With the companies listed below, amounts which are reflected as:

(1) Losses Incurred $ 276,304
(2) Loss adjustment expenses incurred -
(3) Premiums earned -
(4) Other -
Company Amount
(Gain/Loss)

New Reinsurance $ 15,734

Suncorp Metway Ins Ltd. 260,570

$ 276,304

F.  Retroactive Reinsurance -Not applicable

G. Reinsurance Accounted for as a Deposit - Not applicable

Note 24 —Retrospectively Rated Contracts and Contracts Subject to Re-determination —Not applicable
Note 25 —Changes in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years decreased by $189,850,000. The 2001 savings
of $117,032,000 was primarily due to the Company's decrease of IBNR as a result of the settlement of the World Trade Center losses.

Note 26 -Inter-company Pooling Arrangements

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
net losses and loss adjustment expenses incurred included in the NAIC Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses
incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to bring its share to the agreed upon percentage of the total. The current
pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2%
Appalachian Insurance Company.

The percentages represent the policyholdes surplus of each company to the combined policyholdes’surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 30-32 on the Underwriting and Investment Exhibit pages 6 —11 and on Schedule P.

The Combined Annual Statement eliminates the results of all inter-company activity.

Note 27 -Structured Settlements -Not applicable
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Note 28 - Health Care Receivables - Not applicable

Note 29 - Participating Policies - Not applicable

Note 30 - Premium Deficiency Reserves - Not applicable

Note 31 High Deductibles -Not applicable

Note 32 Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses -Not applicable

Note 33 -Asbestos and Environmental Reserves
Yes, the Company has potential exposure to claims involving asbestos, environmental impairment liability, and other type of continuous causations
claims. The Company's management has indicated that case-basis loss and allocated loss adjustment expense reserves for such claims are
established as claims are reported. Additional reserves for such claims are established by the Company's management to include potential for future

development of those claims and the reporting of latent claims. The reserves for those types of claims are included in the foregoing loss and loss
adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims and the uncertain legal climate.

Direct - Asbestos

2001 2002 2003 2004 2005
Beginning reserves: $37,667,000 $63,892,000 $71,712,000 $89,483,000 $155,183,000
Incurred losses & loss
Adjustment expense: 32,185,000 9,096,000 23,525,000 69,205,000 4,579,000
Calendar year payments
for losses & loss adjustment
expense: 5,960,000 1,276,000 5,754,000 3,505,000 23,710,000
Ending Reserves: $63,892,000 $71,712,000 $89,483,000 $155,183,000 $136,052,000
Assumed Reinsurance - Asbestos
2001 2002 2003 2004 2005
Beginning reserves: $269,929,000 $247,926,000 $373,223,000 $327,438,000 $352,760,000
Incurred losses & loss
Adjustment expense: 9,174,000 165,529,000 (15,317,000) 59,687,000 949,000
Calendar year payments
for losses & loss adjustment
expense: 31,177,000 40,232,000 30,468,000 34,365,000 29,241,000
Ending Reserves: $247,926,000 $373,223,000 $327,438,000 $352,760,000 $324,468,000
Net of Ceded Reinsurance -Asbestos
2001 2002 2003 2004 2005
Beginning reserves: $176,373,000 $173,174,000 $244,020,000 $209,903,000 $234,182,000
Incurred losses & loss
Adjustment expense: 3,967,000 76,012,000 (21,820,000) 43,222,000 -
Calendar year payments
for losses & loss adjustment
expense: 7,166,000 5,166,000 12,297,000 18,943,000 12,345,000

Ending Reserves:

$173,174,000

$244,020,000

$209,903,000

$234,182,000

$221,837,000

Direct - Environmental

2001

2002

2003

2004

2005

Beginning reserves:
Incurred losses & loss

$13,121,000

$27,017,000

$35,321,000

$41,338,000

$84,485,000

Adjustment expense: 16,372,000 8,933,000 8,850,000 44,873,000 2,255,000
Calendar year payments

for losses & loss adjustment

expense: 2,476,000 629,000 2,833,000 1,726,000 11,679,000

Ending Reserves:

$27,017,000

$35,321,000

$41,338,000

$ 84,485,000

$75,061,000

Assumed Reinsurance - Environmental

2001 2002 2003 2004 2005
Beginning reserves: $142,841,000 $136,573,000 $182,601,000 $126,152,000 $119,740,000
Incurred losses & loss
Adjustment expense: (267,000) 57,607,000 (45,103,000) 4,021,000 465,000
Calendar year payments
for losses & loss adjustment
expense: 6,001,000 11,579,000 11,346,000 10,433,000 8,261,000
Ending Reserves: $136,573,000 $182,601,000 $126,152,000 $119,740,000 $111,944,000
Net of Ceded Reinsurance - Environmental
2001 2002 2003 2004 2005
Beginning reserves: $107,452,000 $105,473,000 $131,283,000 $98,686,000 $108,549,000
Incurred losses & loss
Adjustment expense: 2,308,000 29,875,000 (20,807,000) 16,957,000 -
Calendar year payments
for losses & loss adjustment
expense: 4,287,000 4,065,000 11,790,000 7,094,000 3,771,000
Ending Reserves: $105,473,000 $131,283,000 $98,686,000 $108,549,000 $104,778,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $70,530,000 (Asbestos) and
$38,912,000 (Environmental) on a direct basis, $124,924,000 (Asbestos) and $60,384,000 (Environmental) on an assumed basis and $87,174,000
(Asbestos) and $52,823,000 (Environmental) on a net basis at December 31, 2005.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in $3,908,000

(Asbestos) and $2,156,000 (Environmental) on a direct basis, $30,612,000 (Asbestos) and $9,266,000 (Environmental) on an assumed basis and
$34,388,000 (Asbestos) and $11,379,000 (Environmental) on a net basis at December 31, 2005.

Note 34 -Subscriber Savings Accounts -Not Applicable
Note 35 —Multiple Peril Crop Insurance -Not Applicable
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
Investment Categories Amlunt Percezntage Amiunt Perc:ntage
1. Bonds:
11 ULS. rEASUNY SECUIMHIES......e.cvevevcectescte ettt ettt ettt st se st sss s s sanannas | cvevsesenes 20,113,352 | oo 03 [ 20,113,352 | .o 0.3
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. QOVEMMENE AENCIES.........couuiviierrerieieiiie ettt s e ssessnes | essessnssssessnssessssessnnss | soesesssssesaess 0.0 [ [ i) 0.0
1.22 Issued by U.S. government SPONSOrEd gENCIES..........cvevreerreurerieieieisssssssssesssssssssesssssssssessessesssessessesssess | sessssssessnssssssssssssensses | sessesssessanes 0.0 [ [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUNHES)..........ccvvververerrirerererserrererenens | v 125,002,870 | ..ccoovvrrenee 17 | 125,002,870 | ..ccoovvrvenee 1.7
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations...........cccecveieiieiirieieicieeee e essssressenens | eevessessssesans 64,473 | ..o 0.0 [ 64,473 | ..o 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ......... 605,628,400 | ................ 84 .. 605,628,400 | ................ 8.4
1.43 Revenue and assessment OblIGAtioNS...........c.cueevieieiceieisiesiieee e sssssessssessessesesssssesssssnens | enessnssssessessesssssssnnss | seersnrernnnend000 | eoeiveieeieisiesieens [ e 0.0
1.44 Industrial development and similar 0bligations............cc.vceeevieiiesiscecesses i ssensens | v | eveverenrerennnd000 [ | 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed bBY GNMA ...ttt sssstenas | ansessssnens 9,294,365 | ..ovvrrennnnd 0.1 [ 9,294,365 | .covvrrnnnnd 0.1
1.512 Issued or guaranteed by FNMA and FHLMC..........cccoeicvrineececieceee e sssenes | cvevinns 524.971,772 | oo 72 | 524,971,772 | ..o 72
1513 Al OtNET oottt | serieneenns 74,166,981 | ..o 1.0 [ 74,166,981 | ..cooovvvvenee 1.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC OF VA ..o sssvesssssssssessnnes | cnevssssesssssssssssssssesses | soessessessenss 0.0 | eoieveereeeressniiens | e 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in LiNg 1.521..........ooerrrninrrnrmenensinnennenns | v [ ceesennenneend (V01 RO IR 0.0
1,523 Al OTNET ...ooooieeeereier sttt nnenns | cneeinnsnennen st | eereenneiennd 0.0 | coveererrerrreerrenines [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)..........ccevevieeceieieinsiniesiieniens | e 406,385,798 | .....coo.e.. 5.6 | 406,385,798 | .....cocone.. 5.6
2.2 Unaffiliated foreign SECUNMEES. ..........cceieevieceisiecsi ettt bbbt s sanes | oeaensans 227444128 | ... 31 [ 227,444 128 | ................ 3.1
2.3 AFilIAtEA SECUMHIES. ........oeeverreerrirriisesieeei st ssn s esssesnine | serenssssenssnenssesniensees | soeenseensnnd 0.0 [ | i) 0.0
3. Equity interests:
3.1 INVeStMENtS iN MULUAI FUNAS.........cveivieecicetee ettt sasse s sentans | naerans 411,294,383 | ..o 57 | 411,294,383 | ..o 57
3.2 Preferred stocks:
321 AFFIIEEA. ... veoveerecreee ettt sssesssssssssssssesssnsssnssssessssnssnsssnns | sessssssesssssssssssnnsssns | snevesmnnereersi0:0 [ onreenneennrennninennens | e 0.0
322 UNAFIlIALEA. ... ..ooevereeeie sttt ssnnnns | st st | eereessenensd 0.0 | v [ 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFIIAEE. ...ttt snnnins | srestnnsni st | eereensenennd 0.0 | v [ 0.0
332 UNGFIlIALEA. .. .eooeeererreesereeeer sttt snsnnns | serens 3,111,269,862 | ......cc...... 429 (... 3,111,269,862 | ......cc...... 42.9
3.4 Other equity securities:
31 AFFIIBEE. ..ottt ensntan | serens 1,052,672,101 | ..covvevnnve. 145 | ... 1,052,672,101 | ..covvevnnve. 14.5
342 UNAFIlIALE.........oevereesreiicierc sttt sssnnns | sreeisnen s | eereesnenennd 0.0 | v [ e 0.0
3.5 Other equity interests including tangible personal property under lease:
351 AFIIAEE. ..ottt snnnen | sresinne st | eereennenennd 0.0 | o [ 0.0
352 UNAFIlIALEA. ... .eooeeercereer ettt snsst st nsstsssnnnes | srestenesnnesssnennsensstns | seesessnereend (00 OOTSRR (SO 0.0
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENL............c.ccorurrureurierrireireeieesreeeeeeseeeees e ssssssssssnsssssesssssssssessessesssnssessenes | sensssnssessessmsssessensnnsss | sereesmmnnennes0.0 [ o | ! 0.0
4.2 AGHCUIUIAL ...ocvieeveeicieiiese ettt snsse st s sssessessessesenssnsessnsensensessessesens | snsessessensssessensessnsenses | cevnrenrennernd0i0 [ oo [ e 0.0
4.3 Single family residential PrOPEIHES..........ocrvurirrirreerirerereieieeiseieeesieeseessetssssessssssssssssesssssssssessessesssessessesssessessnnes | srnssenssessensmnsessennnsss | eereesmennernens00 [ o | ! 0.0
4.4 Multifamily residential ProperiEs..........ccecieveeireiieissiessssesesssiessss s ssssssssssssssssssssssssssssssesss | svsssessessesssssessessansss | esvessenseereeni000 [ oo | i) 0.0
4.5  ComMMErCIAl I0ANS........ocviveciice et sessssesssssssssesss s sessssssssessessssessensessssesssssessssens | seesenssnsennns i, 001 | oiiiiiininnn0.0 [ i 5,001 | oo 0.0
46 Mezzanine real eState 10aNS............covvvrcciernreceercseneesesesssesssessssssssssessssesssssssssssnessssssssessseens | s | coeemnrernenn0:00 [ | 0.0
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPENY.......cviuurirmiuereierreimiiriereesseiseesssesssees sttt sntssssensenes | cvesensnnsens 2,705,082 | ..coovrrnnent 0.0 [ 2,705,082 | oot 0.0
5.2 Property held for production of income (including $.......... 0 of property acquired in satisfaction of debt).............. | oo | e 0.0 [ [ i) 0.0
5.3  Property held for sale (including $......... 0 property acquired in satisfaction of debt)..........coerrrrrrrrrnimneiniinenns | e | e (V01 R I 0.0
8. CONMACEI0BNS........ouienieiiiiii et bbbttt snnssenes | ceriensine s | s 0.0 [ | e 0.0
7. RECEIVADIES fOr SECUMHES. ......ocvucvceeescreie sttt sttt et a st s b s sen s sas s nsntenas | svsesnsansan 2,959,659 | ...cooevveend 0.0 [ 2,959,659 | ...cocevevnnd 0.0
8.  Cash, cash equivalents and Short-term iNVESIMENES...........cccoucveicericisieecse et ssssesens | eviieens 583,784,108 |...............8.1 [......... 583,784,108 |.....ccevunen 8.1
9. OtheriNVESIEA @SSELS.......cecvicvcicie ettt ettt sttt s e s s ssesn et assesnss | snsssaesans 92,007,855 | ...ococveeens 13 | 92,007,855 | ...ocvecveens 1.3
10, TOtal INVESIEA BSSEES. ... vvuiiusiirtieresieses ettt et ean sttt | o 7,249,770,190 | ... 1000 |...... 7,249,770,190 | ... 100.0
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT ]
1.3 State regulating? Rhode Island
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No [X]
2.2 If yes, date of change: N/A
If not previously filed, furnish herewith a certified copy of the instrument as amended.
3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000
3.3  State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/21/2003
3.4 By what department or departments? Rhode Island

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No [X]
412 renewals? Yes[ | No [X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1 No[X]
422 renewals? Yes[ ] No [X]
5.1  Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]

5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a

confidentiality clause is part of the agreement.) Yes[ ] No [X]
6.2  If yes, give full information:

N/A
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No [X]
7.2 |Ifyes,

7.21 State the percentage of foreign control. %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
8.1 s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 s the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
84  If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0occ 0oTS FDIC SEC

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Emst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
10.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
11.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]
11.11 Name of real estate holding company:
11.12 Number of parcels involved
11.13 Total book/adjusted carrying value
11.2  If yes, provide explanation.

12. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

12.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]

12.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]

124 If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] N/AT ]
BOARD OF DIRECTORS

13.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]

14, Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

15.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
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16.1

16.2

171

17.2

18.1

18.2

191
19.2

20.1

20.2

211

212

213

221
22.2

231

232
24.

24.01

24.02

24.03
24.04

24.05

251

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

16.11 To directors or other officers

16.12 To stockholders not officers

16.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
16.21 To directors or other officers

16.22 To stockholders not officers

16.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

17.21 Rented from others

17.22 Borrowed from others

17.23 Leased from others

17.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

18.21 Amount paid as losses or risk adjustment

18.22 Amount paid as expenses

18.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 3-Special Deposits? Yes[ ] No [X]
If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services holds custody of the securities.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 3-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 17.1)

If yes, state the amount thereof at December 31 of the current year:

21.21 Loaned to others

21.22 Subject to repurchase agreements

21.23 Subject to reverse repurchase agreements

21.24 Subject to dollar repurchase agreements

21.25 Subject to reverse dollar repurchase agreements

21.26 Pledged as collateral

21.27 Placed under option agreements

21.28 Letter stock or securities restricted as to sale

21.29 Other
For category (21.28) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No [X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/A[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
Royal Trust/RBC 200 Bay street, Toronto, Ontario

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 24.01 during the current year? Yes[ 1] No [X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3

Central Registration Depository Number(s) Name Address

JP Morgan Worldwide Securities Sen| Provident Investment Counsel Pasadena, CA

JP Morgan Worldwide Securities Sery Sanford C. Bernstein & Co., LLP White Plains, NY

JP Morgan Worldwide Securities Serv| Standish Mellon Boston, MA

JP Morgan Worldwide Securities Seny CSFB New York, NY

JP Morgan Worldwide Securities Sen| Morgan Stanley Philadelphia, PA

Royal Trust/RBC Jones Heward Investment Counsel Toronto, ON

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

252

253

26.

271
27.2

If yes, complete the following schedule:

1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value

58552D 75 4 THE BOSTON CO INTL CORE EQUITY 62,259,123

58552D 76 2 THE BOSTON CO INTL SMALL CAP 101,692,249

58552D 77 0 THE BOSTON CO SMALL CAP 14,963,446

61744J 309 MORGAN STANLEY SM CO GROWTH 38,188,850

61744J 40 8 MORGAN STANLEY INTL EQUITY 56,675,360

61744J 820 MORGAN STANLEY INSTIT FD 27,137,070

61744J 83 8 MORGAN STANLEY INTL SMALL CAP 54,495,585

084811 ALLIANCE/BERNSTEIN INTL VALUE 28,950,000

464287 234 ISHARES MSCI EMERGING MKTS 26,475,000

58552D 72 1 MELLON-NEWTON INTL EQUITY 24,925,000
25.2999. TOTAL 435,761,683
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
THE BOSTON CO INTL CORE EQUITY BP PLC 1,288,764 12/31/2005
THE BOSTON CO INTL CORE EQUITY ING GROEP 1,201,601 12/31/2005
THE BOSTON CO INTL CORE EQUITY SOCIETE GENERALE GRP 1,176,697 12/31/2005
THE BOSTON CO INTL CORE EQUITY VODAPHONE GRP PLC 1,101,986 12/31/2005
THE BOSTON CO INTL CORE EQUITY CREDIT SUISSE GRP 1,064,631 12/31/2005
THE BOSTON CO INTL SMALL CAP TRICAN WELL SVC LTD 1,464,368 12/31/2005
THE BOSTON CO INTL SMALL CAP MITSUBISHI GAS CHEMICAL 1,067,769 12/31/2005
THE BOSTON CO INTL SMALL CAP KEIHIN 1,047,430 12/31/2005
THE BOSTON CO INTL SMALL CAP NIPPON SHOKUBAI 996,584 12/31/2005
THE BOSTON CO INTL SMALL CAP ELEKTA 996,584 12/31/2005
THE BOSTON CO SMALL CAP COVANCE 267,846 12/31/2005
THE BOSTON CO SMALL CAP CRESCENT RE EQUITIES 257,371 12/31/2005
THE BOSTON CO SMALL CAP PENN VIRGINIA 233,430 12/31/2005
THE BOSTON CO SMALL CAP LIONS GATE ENTERTAINMENT 216,970 12/31/2005
THE BOSTON CO SMALL CAP FMC TECHNOLOGIES 204,999 12/31/2005
MORGAN STANLEY SM CO GROWTH LANDSTAR SYSTEMS INC 1,233,500 12/31/2005
MORGAN STANLEY SM CO GROWTH RANGE RESOURCES CORP 1,218,224 12/31/2005
MORGAN STANLEY SM CO GROWTH STRAYER EDUCATION INC 1,069,288 12/31/2005
MORGAN STANLEY SM CO GROWTH DADE BEARING HLDGS INC 1,057,831 12/31/2005
MORGAN STANLEY SM CO GROWTH TECHNE CORP 1,027,280 12/31/2005
MORGAN STANLEY INTL EQUITY NESTLE, SA 2,323,690 12/31/2005
MORGAN STANLEY INTL EQUITY FRANCE TELECOM SA 2,289,685 12/31/2005
MORGAN STANLEY INTL EQUITY BP PLC 2,045,980 12/31/2005
MORGAN STANLEY INTL EQUITY TOTAL SA 1,807,944 12/31/2005
MORGAN STANLEY INTL EQUITY UNILEVER NV 1,734,266 12/31/2005
MORGAN STANLEY INSTIT FD LUKOIL 1,199,458 12/31/2005
MORGAN STANLEY INSTIT FD PETROLEQ BRAZILEIRO SA 1,177,749 12/31/2005
MORGAN STANLEY INSTIT FD WAL-MART DE MEXICO SA DE CV 846,677 12/31/2005
MORGAN STANLEY INSTIT FD AMERICA MOVIL SA DE SV 776,406 12/31/2005
MORGAN STANLEY INSTIT FD SAMSUNG ELECTRONICS CO LTD 735415 12/31/2005
MORGAN STANLEY INTL SMALL CAP SUMITOMO OSAKA CEMENT CO LTD 1,433,234 12/31/2005
MORGAN STANLEY INTL SMALL CAP ARIAKE JAPAN CO LTD 1,324,243 12/31/2005
MORGAN STANLEY INTL SMALL CAP SCIBSTED ASA 1,215,252 12/31/2005
MORGAN STANLEY INTL SMALL CAP CARLSBERG A/S 1,128,059 12/31/2005
MORGAN STANLEY INTL SMALL CAP KERRY GRP PLC 1,111,710 12/31/2005
ALLIANCE/BERNSTEIN INTL VALUE ING GROEP NV 924,953 12/31/2005
ALLIANCE/BERNSTEIN INTL VALUE RENAULT SA 841,866 12/31/2005
ALLIANCE/BERNSTEIN INTL VALUE ARCELOR 796,704 12/31/2005
ALLIANCE/BERNSTEIN INTL VALUE SANOFI-AVENTIS 772,386 12/31/2005
ALLIANCE/BERNSTEIN INTL VALUE SUMITOMO MITSUBISHI FINANCE LTD 736,778 12/31/2005
ISHARES MSCI EMERGING MKTS SAMSUNG ELECTRONICS CO LTD 1,808,243 12/31/2005
ISHARES MSCI EMERGING MKTS TAIWAN SEMICONDUCTORS LTD 1,015,316 12/31/2005
ISHARES MSCI EMERGING MKTS KOOKMIN BANK 922,919 12/31/2005
ISHARES MSCI EMERGING MKTS LUKOIL 632,753 12/31/2005
ISHARES MSCI EMERGING MKTS POSCO 623,222 12/31/2005
MELLON-NEWTON INTL EQUITY data unavailable until 1/31/2006 - new issue - 12/31/2005
MELLON-NEWTON INTL EQUITY data unavailable until 1/31/2006 - new issue - 12/31/2005
MELLON-NEWTON INTL EQUITY data unavailable until 1/31/2006 - new issue - 12/31/2005
MELLON-NEWTON INTL EQUITY data unavailable until 1/31/2006 - new issue - 12/31/2005
MELLON-NEWTON INTL EQUITY data unavailable until 1/31/2006 - new issue - 12/31/2005
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

261 Bonds............. 2,306,838,217 | ......2,315,216,631
26.2  Preferred StOCKS. ..o snnees | sereenssssesseessessensseenes | ernessnnnsennennnenens | o
26.3  TOtAlS. ... et | crenens 2,306,838,217 | ......2,315,216,631
26.4 Describe the sources or methods utilized in determining the fair values:
The fair value prices are obtained from the NAIC/SVO.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

OTHER

16.2




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

281
28.2

291
29.2

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
2
Name Amount Paid
American Association of Insuranec 20,899
Insurance Services Office 17,387
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Robins Kaplan Miller & Ciresi, LLP 1,155,878
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

16.3
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1.1
1.2
13

1.4
1.5
1.6

3.1
32

4.1
42
43
44

5.1
5.2

53

54
55

6.2

6.3

6.4

6.5

71

72
7.3

8.1

8.2

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test:

2.1 Premium Numerator,
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)...
2.4 Reserve Numerator.
2.5 Reserve Denominator.
2.6 Reserve Ratio (2.4/2.5)........

Does the reporting entity issue both participating and non-participating policies?

If yes, state the amount of calendar year premiums written on:

3.21 Participating

3.22 Non-participating policies

For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

For Reciprocal Exchanges only:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As a direct expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

1
Current Year

2
Prior Year

2,236,887,916

...2,147,726,287

...... 0.0

............. 0.0

....3,089,657,732 | ....ccoennue 2,800,436,758

..................... 0.0 [ESR o X}
Yes[ 1]
Yes[ 1]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The Company does not issue worker's compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:

The Company uses proprietary models that are developed to model our catastrophe exposure in hurricane and earthquake

prone areas where we have concentrations of business.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable property insurance loss?

In addition to controlling the Company's exposures by loss prevention engineering, deductibles and limits of liability, we

purchase risk and catastrophe reinsurance.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?
If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured?
If yes, give full information:

17

Yes[ | No[X]
G 0
B 0
G 0
B 0
.................................... 0
TS 0
B 0
.................................... 0
G 0
T 0
................................. 0
G 0
................................. 0
................................. 0

Yes[ 1] No[X]

Yes[ | No[ ]
No[ ] N/AT ]
No[ ] N/AT ]
Yes[ ] No[ 1
Yes [ X] No[ 1
Yes[ | No[X]
CYes[ ] Nol ]
Yes[ ] No[X]
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12.2
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12.5
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14.3

15.1
15.2

15.3
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16.1
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 3% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 3% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (ii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Anunconditional or unilateral right by either party to commute the reinsurance contract except for such provisions which are only
triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accounting retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), excluding cessions to approved pooling arrangements or to captive insurance companies that are

directly or indirectly controlling, controlled by, or under control with (i) one or more unaffiliated policyholders of the reporting entity,

or (i) an association of which one or more unaffiliated policyholders of the reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates? Yes[ | No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 30 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No [X]

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

2]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ | No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses G 0
12.12 Unpaid underwriting expenses (including loss adjustment expenses) G 0
Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No [X]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit

12.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?
If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ | No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of thisamount. 0
Is the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No [X]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 15.1 is yes, are the methods described in item 15.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ | No[ 1]
If the answer to 15.3 is no, are all the methods described in 15.2 entirely contained in written agreements? Yes[ | No[ ]
If the answer to 15.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes[ | No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 | 2 | 3 4 5 \
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

18.1

17.11 Home
17.12 Produ

17.13 Automobile

cts

1714 Other*.......ovevvereeieeesesiresirinns
* Disclose type of coverage: ...............

Direct Losses
Incurred

Direct Losses
Unpaid

Direct Written
Premium

Direct Premium
Unearned

Direct Premium
Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts not in force on July 1, 1984 or subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
18.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.12 Unfunded portion of Interrogatory 18.11
18.13 Paid losses and loss adjustment expenses portion of Interrogatory 18.11
18.14 Case reserves portion of Interrogatory 18.11

18.15 Incurred but not reported portion of Interrogatory 18.11
18.16 Unearned premium portion of Interrogatory 18.11
18.17 Contingent commission portion of Interrogatory 18.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
18.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.19 Unfunded portion of Interrogatory 18.18
18.2.. Paid losses and loss adjustment expenses portion of Interrogatory 18.18
18.21 Case reserves portion of Interrogatory 18.18

18.22 Incurred but not reported portion of Interrogatory 18.18
18.23 Unearned premium portion of Interrogatory 18.18
18.24 Contingent commission portion of Interrogatory 18.18

17.2

Yes[X]

No[ ]

18,000,000

o o oo oo

o

o oo ooo




Annual Statement for the year 2005 of the FACTORY MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2005 2004 2003 2002 2001
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....evvvrrrvrvne | cerrrrrrirrinnens 3,845 | o (V£ ) — 19,597 |.ovvvirininne 15,817 [, 11,789
2. Property lines (Lines 1,2, 9, 12, 21 & 26).......coverurrerieireeeieeireese et eseesesessssessessesssnssns | e 2,406,912,148 |....2,164,785,886 |....2,552,129,409 |....2,380,967,930 |....1,285,933,549
3. Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......cccvvrverrereeneereerneneneeneesneeneerees | sevees 488,237,466 |....... 446,215,311 | ....... 494,488,075 |....... 444761234 | ....... 246,280,617
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......crrrurrrrirrerereineeneinsinseiesieeeenennns | seteeenssssssssssessessessns | sesnssssssssssssssssessessns | sesseenesnes (S Y723 | — 524,532 |.......... 1,876,857
5. Non-proportional reinsurance lines (LiNes 30, 31 & 32)........cceveiiurieieiieiiseeeesese e | ereeias 50,308,127 |....... 209,535,467 |....... 177,868,791 |....... 117,838,610 |......... 67,343,685
B, TOtAl (LINE 34)...oomiieeieiicieieree ettt | e 2,945,461,586 |....2,820,534,883 |....3,224,444,350 |....2,944,108,123 |....1,601,446,497
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7 Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...cc.vvvvvrvvrns [ e 3,845 | i (1,781) ] covverernnee (10,479) | .coovvvernnee 22,409 | .o 3,401
8. Property lines (Lines 1,2, 9, 12, 21 & 26).......cccvuumermiimeirenineenessseseesesi e eesssssennens ...1,852,891,458 |....1,546,771,391 |....1,925,367,585 |....1,620,649,489 |....... 825,642,530
9. Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27).......coccovveuverrnernerrnernernerseniseninns | o 413,264,896 |....... 371,301,597 |....... 414,886,140 |....... 346,972,700 |....... 192,510,396
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......evurirrrmierinernneierinesssiesissesissias | essesssessessssssssins | sesssssssssssssssssssssssons | sovenessees (574,345)| ......... (1,100,092) | ............ (741,826)
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)....... ....(935,662) | ....... 163,136,508 |....... 177,868,495 |....... 117,837,330 |......... 67,328,564
12.  Total (Line 34) ....2,265,224,537 |....2,081,207,715 |....2,517,537,396 |....2,084,381,836 |....1,084,743,065
Statement of Income
(Page 4)
13. Net underwriting gain (I0SS) (LINE 8)........cuuiiiiiiieiiireice sttt sssstsnees | eeeeees 509,322,879 |....... 559,708,666 |....... 785,305,136 |....... 396,103,428 | ..... (427,595,475)
14. Netinvestment gain (I0SS) (LINE 1.t ess s esssees | eeeeees 203,351,639 |....... 187,830,496 |....... 135,631,247 | ....... (19,334,628) | ....... 246,214,767
15, Total 0ther iNCOME (LINE 15)... ...ttt | fressneesnees 972,407 | ......... (4,117,460) | ........... 5,268,676 |........... 1,376,816 | ......... (6,415,756)
16.  Dividends to policyholders (Line 17)....
17.  Federal and foreign income taxes incurred (LINE 19)........cccvvievrieerrieeniineieieeeeeeeesseseseiens | v 187,854,041 |....... 241,942,233 |....... 292,805,571 |....... 164,468,226 | ....... (24,860,131)
18, NEtinCOmE (LINE 20).........cuuuiuriieiriiieiie ettt sss st | reees 525,792,884 |....... 501,479,469 |....... 633,399,488 |....... 213,677,390 | ..... (162,936,333)
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)........ccccccoevevrven. | .. 7,979,279,857 |....6,974,548,101 |....6,203,725,205 |....5,031,115,455 |....4,247,831,015
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COllECHON (LINE 13.1)....c v ssseseseessssssnes | eeseees 365,087,045 |....... 287,147,993 |....... 399,081,892 |....... 315,569,122 |....... 245,237,814
20.2 Deferred and not yet due (LINE 13.2)......cuureereerererrrereireirreeneessessessssssesssse s ssesssssseeeees
20.3 Accrued retrospective premiums (Line 13.3).....c..covvveereenne ISR DRV . e | e | e
21.  Total liabilities excluding protected cell business (Page 3, Lin€ 24)..........ccooveevevevereiereensiieniens | s 3,775,060,680 |....3,441,757,376 |....3,370,430,566 |....3,098,085,594 |....2,466,147,647
22, L0SSES (P 3, LINES 1 & 2)...ciuuiiriiieiiieieieieite ettt sttt | eren 1,846,248,671 |....1,599,162,079 |....1,529,404,980 |....1,233,828,272 |....1,112,660,132
23.  Loss adjustment expenses (Page 3, LiNE 3)........ccovuriurinrieneeneineinineieeeeseeeessssseseessssessssssssssens | sevees 135,189,899 |....... 121,392,138 | ....... 108,578,547 |......... 93,220,614 |......... 98,806,405
24.  Unearned premiums (Page 3, Line 9) ....1,108,219,162 |....1,079,882,541 |....1,146,401,112 |....1,050,868,120 |....... 689,160,696
25.  Capital paid Up (Page 3, LINES 28 & 29).........curiuerrrerrieiireireeseieesneeeese e ssssessesssssssssssssessans | sessesssssssssmesassassnes | ressesssssssmssssssssnes | oessesssssssnmessssnssnnes | ressessssssssmssssssnsnns | sessesssnssssmessensennes
26.  Surplus as regards policyholders (Page 3, LN 35).......c.cvrmiuriiininmeinereieneeesneisseisseisenis | oo 4,204,219,177 |...3,532,790,725 |....2,833,294,640 |....1,933,029,861 |....1,781,683,368
Risk-Based Capital Analysis
27, Total adjUSted CAPITAL..........rerereererecireie ittt ..4,204,219,177 |...3,532,790,725 |....2,833,294,640 |....1,933,029,861 |....1,781,683,368
28.  Authorized control level risk-based Capital...........cc.coueireierireirinririseirsssess s sessens | seveens 591,553,266 |....... 517,250,967 |....... 480,710,086 |....... 424,635,381 |....... 358,855,821
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
29, BONAS (LINE 1).uvuiiieieicesiieiieiete ettt sttt sttt
30.  Stocks (Lin€s 2.1 & 2.2).....cccvvvveieerererireeieeisiei
31.  Mortgage loans on real estate (Lines 3.1 & 3.2)...... | .
32, Realestate (LINES 4.1, 4.2 & 4.3)....iiise sttt | ceest e 0.0 [ 0.0 | 0.1 [ 0.1 | 0.1
33.  Cash, cash equivalents and short-term investments (LIN€ 5)........cccccovvevererrieierrenisienesieniens | ceveesrsneinneeenn T L8714 [ 20.0 | 10.4
34. Contract loans (Line 6).........
35.  Otherinvested assets (Line 7)
36.  Receivable for SECUMLIES (LINE 8)......cevuiviueieiriiiiriieise ittt
37.  Aggregate write-ins for invested assets (Line 9) .
38. Cash, cash equivalents and invested assets (LINE 10).......ccccererrviereecniiennscenesssssnsesessnes | ceveesrnneennnnn 1000 [ 100.0 [ 100.0 [ 99.9 |, 100.0
Investments in Parent, Subsidiaries and Affiliates
39. Affiliated bonds (Sch. D, SUMMArY, LINE 25, COL. 1)...uiuiurriurieerinriieiieeiesieineeessesessessessssssssssns | eseesesssssssssssssssnsssnes | ressesssssssssessssssssnes | ressessssssssmsssssnssnes | ressessssssssmssssssesnns | essesssnsssssmssnsnssnnes
40. Affiliated preferred stocks (Sch. D, SUMMArY, LINE 39, COl. 1)....viurriierririnrinieiesieieenneieeees | seveesnsessessssssssssnness | seessesnsssssssssnssssssssss | sesessmssssssssssssssnsss | sesssssssssssssssssssnsss | sessessnesssssessssssssnnees
41.  Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).....cccoevrmrinrinnineineiiiecreisneseernes | oo 1,052,672,101 |....... 916,519,874 |....... 574,500,000 |....... 463,831,917 |....... 307,259,055
42.  Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, LINE 11)..... | ceuenrureerrinieneineies | cereeneereineiinsineineins | reveennsieseesssssssseses | seeeeseesssesssssssssesss | sessessesssssesssssennees
43.  Affiliated mortgage loans on real estate
44. Al other affiliated
45, Total 0f aboVe INES 3910 44..........oeece ettt | 1een 1,052,672,101 |....... 916,519,874 |....... 574,500,000 |....... 463,831,917 |...... 307,259,055
46. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 45 above divided by Page 3, Col. 1, Line 35 X 100.0).......cccccceen. | ovrvrsrrerirnas 25.0 | 25.9 |, 20.3 | 24.0 | 17.2
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Annual Statement for the year 2005 of the FACTORY MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2005 2004 2003 2002 2001

Capital and Surplus Accounts

(Page 4)
47.  Net unrealized capital gains (I0SSES) (LINE 24).........overuerrereerreeneireireeeesreinses e ssessessenns | seveees 168,421,735 |....... 188,029,041 | ....... 366,821,463 | ....... (87,733,093) | ..... (233,291,212)
48.  Dividends t0 SOCKNOIAETS (LINE 35)..........evererirreerieireeeieisseesssssssessessssssesssssssssesssssessssssessesssessns | sessessmsssssssssassessnnsss | sessssssssssssssessssssnsss | sessessmssssssesssssssnsss | sessesssssssssssssssnsss | sessessnsssessessssssnsnnees
49.  Change in surplus as regards policyholders for the year (Ling 38).........cccoceveveereercererverereeerens | cve 671,428,452 |....... 699,496,085 |....... 900,264,779 |....... 151,346,494 | ..... (732,116,695)

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
50. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c..oevvvvrvrcnss [ e 12,797,770 |........... 5,304,749 | ......... 17,480,292 |......... 30,800,463 |........ 43,811,147
51. Property lines (Lines 1,2, 9, 12, 21 & 26).......ccccvuumerreemiireineieineiesisesssessssisessssesssissesssssssssens | cesees 846,619,504 |....... 840,219,782 |....1,121,031,167 |....... 904,354,260 |....... 788,511,834
52.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)... B 211,610,599 |....... 157,087,034 |....... 154,585,307 |....... 117,743,410 |....... 124,733,642
53.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......c.cvvnrrmiiineieirmseseineinessseessinenns | eeeeeinnees (148,847) | ........... 1,277,519 | 806,963 | ........... (104,423)| ........... 6,088,263
54.  Nonproportional reinsurance lines (LINeS 30, 31 & 32).......ccouvrmrrmrnrnrierernreeisssssssessessssssssenes | esenes 70,875,247 |....... 117,836,495 |....... 175,359,355 |....... 155,217,076 |....... 100,650,438
55, TOAl (LINE 34)....ouivoririiriieie ettt 1141754273 |...1,121,725,579 |....1,469,263,084 | ....1,208,010,786 |....1,063,795,324

Net Losses Paid

(Page 9, Part 2, Col. 4)
56. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4).....evvvrrnrrcnns [ o 4524611 |........... 2,601,222 |......... 10,852,360 |........... 4,758,079 |........... 5,034,094
57.  Property lines (LiNes 1, 2,9, 12, 21 & 26)......ccoriumrirreiineieeineieeieeeisesiseees s essseens | crsees 715,644,378 |....... 598,278,979 |....... 453,085,671 |....... 467,634,530 |....... 537,341,306
58.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27).....c.cocveeumeirnennerneirneirsersseissninns | o 135,047,414 |....... 124,426,026 |....... 124,825,117 |......... 99,399,306 |......... 85,737,809
59.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccvrrrrmriineineirmniineeneensssseessienns | seeeesnees (148,847) | ........... 1,275,411 | 795,750 | v (60,940) | ........... 4,662,456
60.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......ccovivivirieieiieieieeeseie s sessnes | enseeaa 24,389,425 |......... 80,036,564 | ....... 153,656,822 | ....... 136,005,199 |......... 71,339,109
81, TOtAl (LINE 34)....eiiieieee ettt bbbttt | criaees 879,456,981 |....... 806,618,202 |....... 743,215,720 |....... 707,736,174 |....... 704,114,774

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
62, Premiums €arNEa (LINE 1).....ori ettt ssess ettt st se s sse s ssesseesssns | essesssesssesnnes 100.0 | oo 100.0 | v 100.0 | 100.0 | v 100.0
63, LOSSES INCUMEA (LINE 2).....eeeeeirieeereieeeseisse ettt ssss sttt ssesssssessassons | sessssssessssanesns 50.0 | v 43.6 | 41.0 [ 494 | .. 102.5
64.  LosS eXPENSES INCUITEA (LINE 3)....vuvurrerireirerieieireiseieiseese e iesst ettt et ssssessessass s ssesssessesssssns | essssssssassesssnees 34 | 4.8 | s 3.3 | 33 | 8.8
65.  Other underwriting expenses INCUMEd (LINE 4).........ovvreeerrerrireereeeeieseessesseessessesessssssssssssessessss | eesssssesssssenesns 23.9 | 255 | 23.3 | 24.3 | 40.4
66.  Net underwriting gain (I0SS) (LINE 8)........cuuruureereeeeeeeineireeeeeeseiseese st ssese e ssesssesssssenes | eesssssesssssenssns 228 | 261 | 324 | 23.0 | e (51.7)

Other Percentages
67.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0).........ccvvrverrmernriemerneeenirnesessssessesssessssens | sesessssssensnenes 235 | 26.5 | .o 22.2 | 20.0 | 314
68. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccumeeremeeeemeieenenenneenesinessseesns | eeveeesnssesssonees 534 |, 48.5 | e 4.3 | 52.7 | 111.3
69. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)........evurereriiriimmirneissiesisereseninenes | eversssneensnnenns 53.9 | 58.9 | .o 88.9 | . 107.8 | .o 60.9

One Year Loss Development (000 omitted)
70. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......cccocvrevirieeeieieiiereeeeens | cvveviians (189,850)]................98,765 |...............94,986 |.............. 207,823 | oo (71,670)
71.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 70 above divided by Page 4, Line 21, Col. 1 X 100)........cccceurerrrrrermrereren | covererieierreins (5.4) o35 |9 [ T | e (2.9)

Two Year Loss Development (000 omitted)
72.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......ccccovovrimerrnirnninnes | corvrrennns (59,276) | ...vvrrenen 255,479 | .o 334111 | 37,749 | ... (82,843)
73.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 72 above divided by Page 4, Line 21, Col. 2 X 100.0)......vereruirerninriisisisnesssssirsssssssssseesnns | sonsssesessssssseans [24)) I 13.2 | 18.8 | i L (3.3)

19




Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......cccovrvevennee | ververrnernnenrinnns 29,407,717 | oo 29,686,661 | ...cvvererrrrrenen. 29,623,343 | ..o 29,107,815
Governments 2. Canada......cooeeoeineinniinns e 133,654,853 |....coovrvrrrene 139,947,087 |..ooovvcvrricnen. 134,985,642 |.....covvvvvrrnen. 123,538,000
(Including all obligations guaranteed 3. Other Countries........cccceuent
by governments) 4. Totals....cooieeriresisienienas
5. United States.......c.ccovrenne.
States, Territories and Possessions 6. Canada...........ooemeenerinnns | e
(Direct and guaranteed) 7. Other Countries........ccccoveuu
8. Totals......covvvrniirnriniranis
Political Subdivisions of States, 9. United States..
Territories and Possessions 10. Canada.......cccoovvueerirrerenene
(Direct and guaranteed) 11. Other Countries...................
12. Totals...... 2,968,131 |.... .3,035,331 ..2,975,000
Special Revenue and Special Assessment 13. United States.......cccccovvceevs | eevevveeiiiis 1,144,169,884 |.................. 1,132,819,095 |..................1,153,151,088 |.................. 1,103,589,788
Obligations and all Non-guaranteed Obligations 14, Canada........ccccoovvevvvecreecees e 3,257,561 |.oeveeereeiieiernns 3,242,106 |..oovvveiriiiiieenennn 3,257,561 | oo 3,257,678
of Agencies and Authorities of Governments 15. Other Countries...................
and their Political Subdivisions 16, TOtalS....cvoereerecresiisriineins e 1,147,427,445 |.......ccconven. 1,136,061,201 |...covovvrenene 1,156,408,649 |.....ccccvvennn. 1,106,847,466
17. United States........cooovvvvrens [ 5,850,738 | ..o 6,196,740 | ..ooovvvreirrirrins 5,552,640 | ....ooviverriiiininnn 6,000,000
Public Utilities 18. Canada......ccovevreericriins [ e 3,880,662 | .....occvrriirieinnee 3,881,045 3,500,000
(Unaffiliated) 19, Other COUNIES......cueviiiceis [ eriiisiiiieiiiiisisse e cissiesiesies | essesisssssssessessssesssssessssassanses | ossessessessssassessessssssessssessanses | sesessossessssensossesssssssansesnsanses
20. TotalS. ..o | v 9,731,400 | ..o 10,077,785 9,433,685 [ ... 9,500,000
Industrial and Miscellaneous and 21. United States.......ccocvevenee | vevveerneeniineinens 452,216,859 |.....oovvirirennn 460,305,877 454,011,270 | ..o 444,726,924
Credit Tenant Loans 2 07 1 T-To - OO ST 143,303,056 |....covvererierenne 145,338,380 |....ovrverrierenee 144,936,523 |....oovverrerreen 138,792,184
(Unaffiliated) 23. Other Countries
24, Totals....ocoveeiiiiisiieinns
Parent, Subsidiaries and Affiliates 25. Totals
26. Total Bonds... .1,993,072,142 |.... ..2,001,450,553

PREFERRED STOCKS 27, United StateS.......cvevieieies | vt [ e
Public Utilities 28. Canada
(Unaffiliated) 29. Other Countries..
30. TotalS. ..o
31 United States
Banks, Trust and Insurance Companies 32. Canada
(Unaffiliated) 33, Other COUNMIES. ....cueviiiiieies | ereiiiiiiiesieiesssisrssssssessssesens | arsesssssssessssessssesssssessssessessnss | sosessssssssssessessssessnssessnsessessees
34, Totals. ..o
35. United States
Industrial and Miscellaneous 36, CANAUA. ... cececereiieeieeiieires | eeereirees et etes | setetnee sttt | seebi ettt sttt ees
(Unaffiliated) 37. Other Countries......c..cco..uu.
38. Totals. ..o
Parent, Subsidiaries and Affiliates 39. TotalS.....ocomreerrrrersrisresraes
40. Total Preferred Stocks......
COMMON STOCKS 41. United States..........ccorrrenn
Public Utilities 42, CANAAA. ... cceeeceeeriieeieeiees | ceireeireiest e se s | sttt ettt s st ens | free sttt ettt
(Unaffiliated) 43. Other Countries...................
44, Totals. ..o | e 1,098,000 |...oovreiiiirniriininas 1,098,000 ...211,000
45, United States........ccovvrvennee | verrerrneerrenninnns 205,452,692 |...ccovrrvrerrennn. 205,452,692 141,764,802
Banks, Trust and Insurance Companies
(Unaffiliated)
48. Totals. ..o | 205,452,692 |....cooiiiniinnnns 205,452,692 141,764,802
49 ..3,093,165,761 | ... ..3,093,165,761 ..2,045,523,150
Industrial and Miscellaneous 50. Canada.........coureemrenerneienns | e 147,080,765 |......covevrrnrenee 147,080,765 88,973,887
(Unaffiliated) 51. Other COUNtres. ......vverrrrres [ orenrererennenreanens 75,767,027 | .o 75,767,027 60,933,572
52. 3,316,013,553 |...covvvcrnnnnn. 3,316,013,553 2,195,430,609
Parent, Subsidiaries and Affiliates 53, TotalS....oooeiriiceiesieies | e 1,052,672,101 |...cccoevneeve. 1,052,672,101 | .o 706,639,777
54. Total Common Stocks....... | ..cocvivienne 4,575,236,346 |......cocerennnn 4,575,236,346 3,044,046,188
55. Total StOCKS.....ouenmursrssrsines [ oveiienriiennes 4,575,236,346 |......cccoounn 4,575,236,346 3,044,046,188
56. Total Bonds and Stocks....|.................. 6,568,308,488 |.........ccoonn. 6,576,686,899 |........coconvnnne 5,051,477,947
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year..............ccoc...... 5,691,346,176 7. Amortization of PreMiUM.......c..cvveriererrereriireieceneserieeieseereeeas 13,199,173
2. Cost of bonds and stocks acquired, Column 7, Part 3..........cccccovvvvvivereinnennns 2,260,715,895 8. Foreign exchange adjustment:
3. ACCrUal Of AISCOUNL.........cuivieeeieieieeeee ettt 1,947,440 8.1 Column 15, Part1......cccccvvvnnne
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1.......
41 Columns12-14,Part1......cccoovvvvcerererene, (1,783,451) 8.3 Column 16, Part 2, Section 2.......
4.2 Columns 15-17, Part 2, Section 1................ - 8.4 Column 15, Part4.......ccccoovovrnenne 0
4.3 Column 15, Part 2, Section 2......... 264,358,535 9. Book/adjusted carrying value at end of current period................. 6,568,308,488
44 Columns11-13,Part4........ccccvvvvevveereernne. (75,918,625) 186,656,459 10. Total valuation allowance.....
5. Total gain (loss), Column 19, Part 4 124,722,559 11. Subtotal (Lines 9 plus 10).... 6,568,308,488
6. Deduct consideration for bonds and stocks disposed of, Column 7, Part 4..... 1,683,880,868 12. Total nonadmitted amounts............cccccvvvevreennnes
13. Statement value of bonds and stocks, current year.. 6,568,308,488
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ponal sementornoyear0soine. FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | e, XXX....... e XXX i [ s XXX | s 102,853 | ........ 75,798 15,339 | e 25,936 | ...... XXXeveone
2. 199........ [ .co... 1,474,633 | ....... 466,320 | ...... 1,008,313 | ...... 775,244 | ...... 196,985 | .......46,086 | ..........5226 | .......19,334 | .............65 | ....... 43,59 | ........ 638,388 | ...... XXX.ooeen
30 1997 | e 1,330,925 | ......... 397,742 | ......... 933,183 | ...... 750,189 | ...... 231,707 | .......38,895 | .......3,574 | ..21121 | ... 161 | ... 27,634 | ... 574,763 | ...... XXX.......
4, 1,215,851 | ........353,573 ...862,278 | ...... 957,663 | ...... 225923 | ... 14,249 | .......2,489 | .....43,694 | .......2,159 | ....... 28,748 | ......... 785,035 | ...... XXX.ooen
5. 1999...ccc| v 1,101,931 | ......... 349,283 | ......... 752,648 | ..1,236,721 | ...... 542,244 | ......22,805 | ........4,358 | .....43,567 | ........3,676 | ....... 35,678 | ......... 752,814 | ...... XXX.......
6. 2000........| coouee 1,161,983 | ......... 385,620 | ......... 776,363 | ...... 627,790 | ...... 163,310 | .......12,929 | .........2,748 | ......24,464 | ........3,034 | ....... 13,836 | ......... 496,092 | ...... XXX
7. 20071 | e 1,291,816 | ......... 465,078 | ......... 826,738 | ..2,242,444 | ..1,236,741 | .......20,975 | .........4,644 | ......67,075 | .......8,909 | ......... 8,945 | ... 1,080,201 | ...... XXX.......
8. 2002........| coouee 2,465,270 | ......... 74259 | ... 1,722,675 | ...... 642,680 | ....... 74470 | .........5293 | ...........148 | .......41,567 | .........3,368 | .......... 2,831 | ... 611,554 | ...... XXX
9. 2003.........| ceoeee 3,175,165 | ......... 753,161 | ...... 2,422,004 | ...... 919,778 | ...... 163,912 | .o 4,578 | i 134 | B4 T | 3,618 | 650 | ......... 810,810 | ...... XXX.......
10. 2004.........| c...c. 2,903,811 | ......... 756,085 | ...... 2,147,726 | ...... 725,044 | ...... 129,217 | .........6,180 | ..........1,768 | ........62,906 | ..........3,550 | ..covvvrrnes 434 | ... 659,596 | ...... XXX
11. 20050 | conees 2,919,635 | ........ 682,747 | ...... 2,236,888 | ...... 383,914 | ... 71,505 | .....3314 | .........519 | .......31,360 | .........2,280 | ........... (302)] ......... 344,283 | ...... XXX.......
12. Totals....... | cccceueee )., S XXXoevwe | e XXX.vees ...9,364,320 | ...3,111,810 | ......181,739 | ........33,158 | ......409,200 | ........30,818 | ...... 177,390 | ...... 6,779,473 | ..... XXX.oees
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Qutstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ... 430,601 |...... 220,557 |...... 535,612 |...... 272,834 |....... 22,263 |........ 13,489 |....... 19,503 | oo | e 48,219 | .o | e | ceeeeees 549,319 |...... XXX.......
2. 199%..... [ o 8 [ oeerrereeiiennes | eevrerisniensis | eevvssiessissines [ evserssinsinn ]| sreesiesssiesssnsins | cersesssissssssnns | eesssnesessinns | sressssnesessnnses | soesseesessesses | sessesssesssssens | oesseesessnnns 15 |...... XXX.......
3. (1,980) | ... .(1,986) | ...... XXX.......
4. [CCR YN PSP NSO 04 N OUOOUOSOSSSSOOOSOOO DOSPOPPPSRPOOOOOR B DVOVPSPRISTROPRNINY BOVOUOUSOOOOOOOOSOOON DOVSSSOSOOSOOOOOOOIOE PRVRRIOTIRISTRRRRRITR PURRNROOO DOSSOOROOOE: X120 I (2,098) ... XXX.......
5. (1,75) | cevveeee 1,440 |t 783 | e | e [ [ | e e e | ey 319 | i, (852)]...... XXX.......
6. (3,036) | vvevereree D56 [ rirriere 1,783 | i [ rrrerireireinsd [ errerienieireinns [ ceverssrensnnsnnens [ erneesnsennssssnnnes | sessesssessssessnns | sressenssessesenens | seveeneess, 280 | ovvrnienns (1,825)]...... XXX.......
7. 2007 | oo 13,658 |.0eirne8,608 | ..iiiii2,053 | oo e TB2 [ i [ neinnnieninneins | e [ crnensnsssninnens | cvennneneninnenes | coeeenen B 707 | e, 7,856 |...... XXX
8. 2002..... | oo 5,254 | o214 {9,223 | o375 [ 7D e Lo | ererere0:820 | i 176 | 1ei.8,036 | e 15,147 |...... XXX.......
9. 2003..... oo 53,770 2357 [ | e e 3,887 [ 834 (16,942 | 68,972 |...... XXX
10. 2004.....]...... 222,183 |........38,048 |........ 58,311 | .oereerreereries e 5278 |.......... 112 e oo | s 12,098 |.......... 2,595 |...... 16,785 | ......... 256,115 |...... XXX.......
11. 2005.....|...1,276,049 |......561,432 |...... 281474 | | e 13,642 |.......... 1,991 [ Lo s 31,824 |......... 4,645 |...... 34,898 | ... 1,034,920 |...... XXX
12. Totals... |...1,992,160 |......838,671 |...... 909,737 |...... 272,834 |....... 44113 |....... 17,025 |........ 19,503 | ..o 0o 96,848 |.......... 8,250 | ...... 100,899 | ...... 1,925,581 |...... XXX
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... XXX | v ) 0.9, SN R XXX [ erreee XXX i | eeieece XXX | e XK s | i | enirensisnssennisniens | seeeres XK | s 472,822 | ............ 76,496
2. 1996. | .o 840,678 | .......... 202,275 | .......... 638,403 | ..oviiereeee D70 | i34 | B33 | e | 086,00 | N 7
301997, | e 808,226 | .......... 235448 | ... 572,778 | coovreeereeee 807 | 0892 | 14 | | e | rri00000000:86.00 | e, (L) ] R 0
4. 1998. | ...... 1,013,512 | ......... 230,576 | .......... 782,937 | o834 | 852 | 00908 | e | e | 8600 | i (2,099) | ..o 0
5. 1999. | ...... 1,303,681 | .......... 551,718 | .......... 751,963 | cooeereeen 1183 | 1580 | 0009929 | | e | 08600 | i (G172 ) 0
6. 2000. | .......... 663,914 | ......... 169,647 | .......... 494,267 | ..o BT | A0 | BT i e | 086,00 | (K72 ) | I 3
7. 2001. | ....... 2,346,958 | ....... 1,258,901 | ....... 1,088,057 | .ororrernen 1817 | 2707 | e 1318 | [ | veeneeee86.000 | i 7104 | oo 752
8. 2002. | .......... 705213 | oo 78513 | oo 626,700 | ..cooererereni28.6 | 106 | 364 | s | 086,00 | i 14,203 | oo 944
9. 2003. | ....... 1,056,381 | .......... 176,599 | .......... 879,782 | o333 | 234 | 000363 | [ | 86,00 | 64,484 | ..o 4,488
10. 2004. | ....... 1,092,001 | .......... 176,290 | .......... 15,711 | eriereeeeee 376 | 283 | 826 | | e | e 86.00 | i 242446 | ... 13,669
11. 2005. | ....... 2,021,575 | ......... 642,372 | ....... 1,379,203 | o092 | o941 |17 i L | nnnnennnn86.00 | i 996,090 | ..cooorrnes 38,830
12. Totals]| ........ 0,0 S [ )., S XXX | e XXX | e XK [ e e XX | 0 | 0 e e XX | e 1,790,392 | .......... 135,190

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2005 of the FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year Year
1. Prior.... [ 41,452 |..... 2,974,281 |..... 2,972,603 |..... 3,004,304 |..... 2,978,461 |..... 2,973,355 |..... 3,070,331 |..... 3,153,692 |..... 3,262,683 |..... 3,250,908 |........ (11,775) | .......... 97,216
2. 19%.... |....... 212,926 | ........ 607,755 | ....... 602,529 |...... 623,219 | ........ 626,334 |....... 625,215 | ........ 625,398 |........ 620,170 |....... 619,365 | ........ 619,134 |............ 231) |......... (1,036)
3. 1997.... | )9, G B 548,324 | ........ 534,579 |........ 549,230 |........ 565,897 |........ 560,936 |........ 555,721 |........ 555,560 |........ 545129 |........ 551,818 |..ccvnnn 6,689 |.......... (3,742)
4. 1998.... |........ )9, G B 9,9, G B 717432 |........ 720,340 |........ 740,461 |........ 733,637 |........ 735,765 |........ 733172 |........ 741668 |........ 741,402 | ... (266) |............ 8,230
5. 1999... |...... XXX oo [ o XXX oo e XXX e | e 775,571 |........ 729,872 |........ 695,422 |........ 708,869 |........ 719,699 |........ 709,743 |........ 712,071 | .. 2,328 |........ (7,628)
6. 2000... |..... )9, G B 9,9, G B )9, N B )%, 0, G IR 492,549 |........ 473,457 |........ 475441 |........ 502,271 |........ 473,517 |........ 472,837 | .o (680) |........ (29,434)
7. 2001... |...... XXX oo [ o XXX o | e XXX oo | e ) 0.9 I B XXX v | e 897,553 |........ 995,866 |..... 1,009,122 | ..... 1,146,923 | ..... 1,029,890 |...... (117,032) | .......... 20,768
8. 2002.. |...... )9, G B 9,9, G B )9, N B )%, 9. G B 9,9, R B )9, G B 675,719 |........ 644,413 | ........ 599,562 |........ 587,857 |........ (11,705) | ........ (56,556)
9. 2003... |...... XXX oo [ e XXX v | e XXX v | o ) 0.9 I B XXX oo | e XXX oo [ o XXX oo | e 913,324 |........ 851,598 |........ 826,229 |........ (25,369) |........ (87,095)
10. 2004.... |........ XXX oo [ o XXX o | e XXX oo [ e XXX oo | e XXX v | i XXX oo [ o XXX oo | e XXX oo [ e 878,661 |........ 846,852 |........ (31,809) |........ XXX.......
11. 2005.... |........ D09, S XXX oot e D09, ST 0.9, S XXX oo e D09, S XXX oot [ D09, ST D00, S 1,322,944 |....... D00, S XXX.......
12. Totals...... | ...... (189,850)| ........ (59,276)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior..... [ ........ 000........ | ... 2,486,527 |..... 2,515,361 |..... 2,548,459 |..... 2,577,407 |..... 2,628,296 |..... 2,656,347 |..... 2,680,531 |..... 2,723,868 |..... 2,749,808 |........ XXX oo [ o XXX.......
2. 199%.... | 84,280 |........ 536,587 |........ 599,940 |........ 612,497 |........ 621,399 |........ 623,352 |........ 623,614 |........ 619,666 |........ 618,769 |........ 619,119 |....... XXX oo [ o XXX.......
3. 1997.... | ) 0.9 O DU 262,950 |........ 489,778 |........ 534,993 |........ 553,757 |........ 556,064 |........ 552,242 |........ 552,321 |........ 548,824 |....... 553,804 |........ XXX oo [ o XXX.......
4. 1998... |...... )9, G B 9,9, G B 279,900 |........ 595,481 |........ 705,513 |........ 720,910 |........ 727,107 |........ 728,398 |........ 743,438 |........ 743,500 |........ )9, G B XXX.......
5. 1999.... | ) 0.9 N PR ) 9,9 N ) 0.9 R PR 293,409 |........ 607,547 |........ 678,853 |........ 702,668 |........ 711,067 |........ 711,694 |........ 712,923 |........ ) 0.9 N PR XXX.......
6. 2000... |....... )9, G B 9,9, G B )9, N B )%, 0, G I 154,729 |........ 369,809 |........ 444896 |........ 469,201 |........ 477,324 |........ 474,662 |........ )9, G B XXX.......
7. 2001... |..... )9, G B ). 0. G )9, T B )%, 9. G B 99,9 GO B 348,766 |........ 661,885 |........ 816,717 |........ 922,384 |..... 1,022,034 |........ )9, G B XXX
8. 2002... |.... XXX oo [ e XXX oo e XXX oo | e ) 9.9 I B XXX v e XXX oo [ e 278,774 |........ 476,325 |........ 548,673 |........ 573,355 |....... XXX oo [ o XXX.......
9. 2003... |..co... ) 0.9 I PR ) 9.9 I D 0.9 R PR ) 9.9 I B XXX v | e ) 0.9 N PR ) 9,9 N S 349,929 |........ 658,411 |........ 760,310 |........ ) 0.9 N PR XXX.......
10. 2004.... |........ XXX oo [ o XXX oo | e XXX oo | o XXX oo [ e XXX v | i XXX oo [ e XXX oo | e XXX oo [ e 281,589 |........ 600,240 |........ XXX oo [ o XXX.......
11. 2005.... |........ XKoo i 0.9, S 0., T P 0.9, S XXXt | e XKoo i 0.9, S XXX v 0.9, S 315,203 |........ XXXt v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. Prior..... [ 20,383 |...ccooonee. 38,801 |.coiierne 23,624 |......... 221412 ... 171,753 |............ 164,132 |............ 193,458 |............ 242374 | ... 330,499 |............ 282,281
2. 199%........
3. 1997........
4. 1998........
5. 1999........
6. 2000........
7. 2001......
8. 2002....
9. 2003......
10. 2004........
11, 2005........
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Annual Statement for the year 2005 of the FACTORY M UTUAL I NS U RAN C E CO M PANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........cccoovererrrrnne. AL |...... YES....oo. | e 33,209,700 |.....cco.... 33,820,513 | .o [ e 8,027,653 |..... 10,418,185 |....... 9,900,527 | ..oovieereiereiieees e
2. Alaska........cccoooereereeienennnn. AK |...... YES..ooo | oo 9,069,231 |............... 9,475,806 | ...ocovreerererrenns | errenen. 723,883 |....... 1,162,925 |...... 1,496,799 | ..o [ e
3. Arizona.......cooeeeeeveeeeennAZ YES ... | e 24,736,189 |............. 21,009,442 | ..o [ 70,400,635 |..... 28,356,689 |....... 3,966,727
4. Arkansas... AR YES....... [ 26,708,364 ....25,616,798 | ... N P 592,898 |....... 4,250,191 |....... 4,222,015
5. California... LCA|... YES....... v 218,436,802 .210,312,327 | ... R P 9,719,167 |..... 52,257,040 |...113,830,970
6. Colorado... .CO|..... YES...... e 30,443,857 ..32,424,481 | ... I 7,044,829 | ... (1,269,435)| ....... 5,121,595
7. Connecticut..........ccooeueee.d CT|...... YES. oo | oo 37,457,657 |............. 41,218,484 | ... [ e 18,295,696 |..... 23,323,277 |..... 54,065,538
8. Delaware..........cccovuerrrrrennne DE|...... YES .o | e 4,006,785 |............... 3,482,301 | [ e 4,889,726 |....... 2,617,040 |.......... 382,030
9. District of Columbia... DC...... YES....... .12,875,209 12,776,565 N P 723,144 |....... 9,401,3% |..... 21,993,904
10. Florida... FL|...... YES....... ..84,311,790 ....83,652,666 | ... .]....58,534,371 | ..... 56,485,314 | ..... 70,893,368
11.  Georgia. LGA|...... YES....... . ..57,193,561 ...59,128,075 | ... . 1....47,674,849 | ... 72,621,809 |..... 69,132,082
12, Hawaii.....ccoooveveerereeerinnnns HI...... A= I 3,138,605 |....cccooucn. 2,770,984 | ..o e | e 190,798 |.......... 190,798
13, 1daho......ccocveeveeiecveiceeendD | A= I 9,630,247 |....cccvuuvn. 9,759,161 | .ooocvververeciens [ v, 330,029 |....... 2,871,227 |....... 3,704,133
14, lllinois.... L. YES....... ..77,826,137 78,800,893 I 13,342,466 |....... 5,175,649 |..... 61,141,392
15. Indiana.. IN|...... YES....... ..36,852,459 37,448,864 e 6,283,140 |..... 16,178,527 |..... 20,928,252
16. lowa...... LA YES....... . ..22,461,954 ...22,137,576 | ... I 1,548,966 | ..... (1,474,726)| .......... 229,696
17. Kansas........cccocvevvovereninnns KS ... = I 14,751,944 | ............. 12,791,615 | oo | e 2,984,400 |..... 11,441,172 |....... 9,198,405
18.  Kentucky......cooveveeerereinns KY |...... YES ..o | e 41,857,449 |............ 39,800,354 |..ooevrerereiieens | e 72,267,399 |..... 69,184,772 | ..... 12,122,952
19.  Louisiana..........cccovevvveeeeen LA | o YES....... ..31,584,904 .1..105,933,296 |...465,231,688 |...565,136,762
20. Maine.....ccoooevvevvvenrenee . ME | oo YES....... ....7,175,669 N - 1,527,353 |..... 10,257,426 |....... 9,444,131
21. Maryland........cccccooersrreneee MD | .o YES....... ..25,683,877 I 1,735,088 |....... 5,287,041 |....... 7,227,969
22. Massachusetts.................MA| ...... YES....... 65,621,374 |............. 60,379,118 | ..cooveieeeveeens [ 31,094,208 |..... 80,320,353 |..... 66,317,639
23, Michigan........ccccooevvvveenn . MI | oo YES....... 51,386,077 |....cceo... 51,701,441 | oo | e 5,066,939 |....... 2,670,362 |....... 8,200,392
24, Minnesota...........cccoovrveee . MN | L. YES....... ..33,296,600 ..31,795,249 | ... N - 7,938,817 |....... 3,166,079 |..... 22,983,283
25, MisSiSSippi.......cccoererrrreenn MS | YES....... ..13,623,081 14,527,701 ... - 21,334,643 |...209,246,980 |...188,415,546
26. Missouri.... .MO|...... YES....... ..52,842,686 ...50,177,759 | ... I - 3,212,766 |....... 5,870,208 |..... 11,275,744
27. Montana..........cccoueeevreeeen. MT | L YES ..o | oo 4415848 |............... 4,549,241 | oo | e | e 446,896 |.......... 446,896
28. Nebraska............ccoeveveeen . NE | oo YES...oo. | e, 7,904,796 |.....ceevue. 7,641,672 |...covvevieereenes | 01,758,973 |, 1,708,651 |....... 1,583,620
29. Nevada......... LNV YES....... ..23,229,148 ..20,110,104 | oo [00..2,204,799 | ... 16,459,457 |..... 16,953,525
30. New Hampshire NH ... YES....... ....7,224 569 100,827,867 | .o | v (6,445) | L (1,736,614) | ....... 6,273,115
31.  New Jersey....... I\ NV YES....... ..37,044,503 ....40,774,796 | ... |.e6,623,997 |..... 10,590,281 |..... 25,846,490
32.  New Mexico......cccoeerrrrernnes NM{...... YES .o | oo 4,861,655 |.......c...... 7,872,002 | ..o [ e 5,904,658 |....... 9,745,137 |..... 14,185,452
33, New YorK...oooooeeerereenne. NY |...... YES...... 73,528,530 |............. 87,456,660 |.....coevverrmrrerrans | erne 29,028,420 | .(161,891,538)].....51,558,554
34.  North Carolina... .NC|.... YES....... ..57,841,732 ....55,142,640 |... R 17,037,196 | ..... (3,307,014) | ....... 4,332,498
35.  North Dakota. .ND|...... YES....... ....9,612,916 10,179,996 R P 9,995,533 |..... 25,773,497 |..... 16,657,524
36. Ohio.............. LOH|..... YES....... . ..68,183,654 ....69,421,155 I 7,134,494 | ..... 12,341,710 |..... 28,986,427
37. Oklahoma..........ccccoevueane. OK ... = I 16,277,081 |............ 16,615,842 | ..ooovveererreerans [ e 14,936,792 |..... 13,766,773 |....... 3,168,748
38, Oregon......cccoeeveueeeeveenennes OR|..YES..... | oo 31,378,588 |............. 31,245,465 | ..o | e 5,918,593 |....... 3,394,525 |.......... 788,656
39. Pennsylvania PA|...... YES....... ..93,875,426 I 28,551,921 |..... 58,653,315 |..... 94,258,388
40. Rhode Island. RI.... A= T I 9,962,480 I 1,417,373 |....... 2,968,578 |....... 6,647,240
41.  South Carolina.. .SC|..... YES....... . ..36,773,098 .1.....83,330,716 |...137,858,764 |..... 55,385,337
42.  South Dakota..........ccce....... SD ... = T 3,811,261 |.coceneece. 3,790,528 | ...ovvvereeereeieens [ v, 455588 | ........ (104,629) | ...cooeererreeerene.
43. Tennessee........cccoeoeeeeeee TN [ R =IO I 63,692,235 |............. 60,419,672 | ..ovveereerrerrerens | e 3,244,597 |..... 12,893,294 |..... 19,947,687
44, TexXaS....oovmercoeeieereenn IX | s YES....... ....123,007,697 ..116,604,898 | ... ......29,593,953 |...118,228,659 |...140,641,919
45, Utah.....coooeooeererrceeeeereeelUT YES....... 15,433,556 213,990,661 | ..o | e 55,112 | 11,642,889 |..... 11,587,779
46.  Vermont.........cccooeveereee VT | YES....... . ....3,636,546 3,583,731 | | e 84,723 | 201,384 |.......... 165,525
47, Virginia........ocoveeeeeeieeeee VA | = I 48,071,791 | ............. 48,117,627 | ..o | 2.....3,585,539 | ..... 13,237,546 |..... 17,849,420
48.  Washington.........cc.cc..... . WA | ... = I 63,498,834 |............. 56,478,114 | ..ooeooereerceerenns [ v 4,710,193 |....... 3,908,876 |..... 14,351,710
49.  West Virginia. WV ... YES....... ....9,500,407 |..... 1,162,876 | ... I 4,402,793 |......4,415423 | .......... 768,888
50.  Wisconsin. Wi ...... YES....... .45,441,466 | ..... ...45,136,983 | ... I 2,119,296 |....... 8,239,786 |..... 15,122,568
51, Wyoming.......coooeevemereeeee WY [ YES....... 4,525,525 |..... 512,332 ..(873,094)]....... 2,124,797
52.  American Samoa................AS | ...... NO oo eerteeeieetesieesiestineses | certesssesssessssssesssesssaes | ervesssesssesssessnss | evsesssessissssnssseses | esssiesssesssssssssens | sersssssesssesssessas
53. GUaM.....ccooerrereerreeeen GU [ NO..ooves | e 215,043 | ..ooverrne. 228,833 | .ooeeeeverreereeis | eeereeeieesieneiienies | cevieeseesseesiensnns | erreesienseesiene s
54. Puerto Rico........cccoceeveeee PR | oo YES....... 20,515,516 |..... 16,938,519 | ... ...204,641
55.  US Virgin Islands...............VI | ..... = T I 102,415 | oo 115,443 | ovoeeeveeviieeens [ e | oo .
56. Canada.........c.cccoocereeereee. CN [ i YES..... 318,474,799 313,377,297 | ... ..117,448,860 |...156,077,296 |...153,164,320 |.
57. Aggregate Other Alien.......0T | ...... D09, S 53,654,017 | ............... 54,812,461 | ......ccccoeoeel0 | e 16,696,562 | ...... 11,500,951 | ........ 8,743,047
58. Totals......ccovevereiereiiieiieeine () I 53 | . 2,281,877,340 | .......... 2,250,205,017 ....899,740,201 | .1,613,414,889 | .2,053,267,420
DETAILS OF WRITE-INS
5701, Algeria........ccoveveeerercereenreiens [ eoeee XXX [0 3,635 | e, 10,460
5702. Angola.. 12,077 L
5703. Argentina.. 176,380 |... 170,672 ........(179,328) |...
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D 0.0 53,485,241 | ..ooovvc..e. 54,613,544 | .oovoocccccrrrre 0. 16,525,890 | ...... 11,680,279 | ........ 8,743,047 | .oovvvvererecccre [0 I 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | XXX....c 53,654,017 | oo 54,812,461 | oo 0. 16,696,562 | ..... 11,500,951 | ....... 8,743,047 | oo Lo 0

Explanation of Basis of Allocation of Premiums by States, etc.
All premiums are allocated to the location of the property insured.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2005 of the FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE T - PART 2

INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only

1 2 3 4 5 6

Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

ATIZONA. ..ottt ssr e AZ | o | | s | e [ e | e 0
ATKANSAS.....covovcieeicieeie it AR | oieirrineineineinees [ e [ e | e | censessenensesssesnees | e 0
CalifOrNI. ..ottt CA| e [ | s [ e [ e | e 0
{07010 =T o 1O CO [ e | e [ e [ s | e | e 0

© ©® N o o~ WD =

-~ 4 a2 A A oo
I
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© ~

KENTUCKY ...ttt
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©
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MaYIANG. ...
MaSSACNUSELES........oucvriiiicireiese e s MA oo L e [ [ e | e 0
Michigan

NN
o d

Minnesota

N
o

MISSISSIPPI .vvevveveresrrseeserssssesesssss s sssses sttt ens MS | oo e [ e | e | e | s 0
MISSOUI.......vervavacvsvcvs et ssse s nee MO | oo [ e | e | s [ e | v 0

N NN
® N o

w N
o ©

New Hampshire.........cccocoevveriicinieeeee s NH | o L [ e | e | | v 0

w W
[

NEW JEISEY....cvuerirrrieersersesieiesses e ssesssssssssssessssssssssssssssssnssessessens NU | e e [ [ e | v | s 0
NEW MEXICO..o.vverreirviriesireisssesiesessses e ses st sssensns NM T o [ [ [ Lo | o 0

B A R B OB W OW W oW W W W
PO 20 ©0 NS0 R®

PN
o o

Vermont...

VITGINIB. oottt en
WaShiNGLON. ...t WA | s | cerreeneeneieessesneenees [ conseenessenesnsesessessenens | crneneesneensennssessessnnsses | sevseesnsesssseesssssssnessens | sesesemmessssessessesennd 0
WESt VIFgiNia........cocvvieeieicveieeiee e WV oo [ e | e | e | e essessssessens | veresisse s 0
Wisconsin....

1S I N NN
S © o N

WYOMING.....veiieiiieieie ettt

o o
=N

AMENICAN SAMOA........coiveveeieiieeisiecrseie e AS [ e | | e e | e | e 0

(S 0N S
o B w0
T @
c
gm
g 3
Zo
o
[SI
T
O C
o o

US Virgin ISIands..........c.vveueieiieiirieeie et VH oo [ e | e e | e | vevesinsesisnsnsend 0
CANAAA. ...t CN o [ s e [ e | e 0
Aggregate Other AlIBN........cccocuvvieeiciniiee e OT | eoveeerieerineenesiins [ e [ cessssssesseneinns | v | oo | o 0
TOAIS. ...ttt snsnenes | eeeienee et (U [T (V1N T (U [T O [ oo (U [T 0

(S0 IS
© N o
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Annual Statement for the year 2005 of the FACTORY M UTUAL I N S U RAN C E CO M PANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Affiliated Insurers Identification Number Stock Stock Owned by
21482 RI Factory Mutual Insurance Company 05-0316605 0% 0% Mutual Company
10014 RI Affiliated FM Insurance Company 05-0254496 100% 65.50% FMIC Holdings, Inc.
10014 RI Affiliated FM Insurance Company 05-0254496 0% 34.50% Appalachian Insurance Company
10316 RI Appalachian Insurance Company 05-0284861 100% 0% FMIC Holdings, Inc.
None England FM Insurance Company Ltd. AA-1120610 100% 0% Factory Mutual Insurance Company
None Bermuda Risk Engineering Insurance Co., Ltd. 98-0131767 100% 0% FMIC Holdings, Inc.

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Non-insurer Affiliates Identification Number Stock Stock Owned by
N/A RI FMIC Holdings, Inc. 05-6009095 100% 0% Factory Mutual Insurance Company
N/A RI Corporate Insurance Services, Inc. 05-0453751 100% 0% FMIC Holdings, Inc.
N/A RI FM Global Technologies, LLC 05-0520189 100% 0% Factory Mutual Insurance Company
N/A MA Factory Mutual Engineering Corp. 04-6114856 100% 0% Factory Mutual Insurance Company
N/A MA FMIC Real Estate Holdings, Inc. 04-3516894 100% 0% Factory Mutual Insurance Company
N/A GA TSB Loss Control Consultants, Inc. 58-2190659 100% 0% Factory Mutual Insurance Company

Note> All parents, subsidiaries, and affiliates per the December Schedule D, Part 2, Section 2 are included above.
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